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War Copper Costs; Forget ‘Em— 


Costs Shown by 1918 Reports 


Ignored—Already Cut 


By Carpel L. Breger 


Only a fool would sit down with pencil in hand, figure 
the profits (?) made by copper companies in the first 
six months after the end of the World War, buy himself 
a pot of black paint, and smear a picture of the copper 
industry after the war. The present period of transition 
in the copper industry, as in almost all lines of business 
and all over the world, is a purely ephmeral, transitory 
phase. It may be compared with the six months’ mora- 
torium period at the outbreak of the war, 1914-15. 

If you feel a sort of panicky feeling when 1918-17 costs 
per pound stare you in the face—forget it. Any old 
woman of either sex who attaches permanent importance 
to the phenomenally high costs now being reported for 
1918, is about as foolish as the fool with his paint pot 
above referred to. 

Let me point out labor costs before drawing attention 
to the following cost chart for companies which have 


reported 1918 costs to date. 


"Ugungnauiuraeraracniznavningvngvvinnniinn cnet inngtis gn 
War-Time Costs of Producing Copper 2 
(Costs per Pound Produced) = 

Federal 2 

+Producing-Marketing Costs Taxes = 

= - ~~ = 
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Before the war one of the big Arizona companies was 
paying about $3.50 a day wages, and output per man was 


reckoned as normal or 100 per cent., or 3%c per unit 


for labor cost. In 1917-18 the wage scale was $5.90 and 
output per man exactly 59 per cent. of normal in late 
1917 


before. 


less in 1918, or 10c per unit labor cost versus 3%c 
Still worse, this company had greatly enlarged 
improved its plant, and output man should 
have been more, not 59 per cent. normal. Thus labor 
tripled, not merely wages 
paid, but also unit output per man, or unit output per 
dollar wages At this particular mine, I understand out- 
put is already back to nomal or even a little better (not- 
withstanding lower grade ore, now), and wages are down 


and per 


cost figuring labor cost as 


to $4.90. In this case the wage item is now under 5c 
per unit output, versus 10c in 1918 and 3'c before 
the war. Here wages have already been halved since 


the end of the war, measured not so much on actual wage 
scale, as on output per dollar wages or output per man. 

Now, labo:; makes up 40 to 65 per cent. of total ordi- 
nary operating cost in the copper producing business. To 
say that net labor factor has already been cut in half from 


= 1917 

= Cents Cents Cents Cents Cents Cents 

= Ahmeek ........... 148 942 1154 7.96 66 3.7 = 

Te ME -cvasenncsnee 16.92 13.84 10.85 9.31 2.7 3.7 a 

= Ariz Commercial . 14.90 85 kine er 0.3 1.6 2 

= Calumet-Arizona .... 11.1 113 96 80 27 35 & 

= Calumet & Hecla.... 15.80 13.01 11.63 9.33 .... 1.4 

= Centennial ......... 17.00 1867 1344 1237 06 05 & 

= Chile Copper ........ 14.65 16.10 15.46 .... .... 086 S 

Me GORD occ encccaccces *17.00 *11.39 870 6.75 Taxincluded 3° 

= Inspiration ....... 11.26 1044 867 814 18 1.5 = 

= Isle Royale ......... 18.09 15.74 15.75 1494 3.8 a 

s 0 errr 23.82 19.81 15.37 .... are = 

= Nevada weeeeeees "15.74 *12.01 9.00 8.35 Tax included 

= New Cornelia . 11.22 10.04 None None 2.0 ).66 

= Old Dominion . 22.64 17.67 824 660 068 17 

= Osceola ...... 14.60 13.86 1169 10.08 41 20 

= Phelps-Dodge 15.54 12.31 11.77 8.24 1.5 2.8 

i  rranr ha *17.30 12.14 10.13 9.48 1.2 

= Shattuck-Ariz ...... 146 13.2 8.7 8.4 ish, iin 

2 Sarre *14.25 *11.01 694 6.62 Tax included 

*Costs include Federal tax estimates. Federal taxes are 
measured per pound produced, not per pound copper sold. The 
taxes accrue, technically, of course, on sales, not production. 
Measured per pound copper sold, the tax per pound would be 
higher both in 1917 and 1918, with rare exceptions. 
tProducing-marketing costs are exclusive of depreciation 

and depletion, and exclusive of war tax, except where other- 
wise indicated. 
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° a 
Now Coming Out Should Be 
war-time pinnacles speaks volumes for very much low: - 
costs after the war, compared with the nightmare figures _ 
of 1917 and 1918. It will not be long, once full produ vol 


tion is resumed, that over 100 per cent. output per ma 
will be shown, that is to say, output per man far aboy 
1914-15 figures (taken as normal or 100 per cent.). T! 
is due to the millions spent on plant improvements th: 
past three years. This assumes no important deterior 
tion in ore grade, which is the rule with few exceptions 

An average or normal labor chart should show about as 
follows when full or normal productions is resumed: (a) 
“Before the War,” $3.50 wages; output, normal, 100 p: 
cent.; wage item, 34%c per unit; (b) “War Costs,” $5.90 
wages; output, 59 per cent. of normal; wage item, 10 
per unit; (c) “After the War,” $4.90 normal wage scak 
output, 120 per cent. of pre-war normal; wage item, 4 
per unit. 

I have no space to enter here as to reasons for laly 
inefficiency during the war. Any employer of labor in ar 
line of business, from employers to house servants, stor: 
employes, factory or farm hands, or technical men, mus 
understand the reasons for the comparative inefticien 
(speaking broadly) of such labor as remained in tl! 
country under the conditions of high wages, foe propa 
ganda and extravagant prevailed 
war. 

Besides labor, the unit cost of which has already co: 
down heavily, the costs of powder, steel, oil and su 
plies of all kinds have also come down. Already the 
show important declines from high war-time peak pricé 
They will come down further. 


living as during 


Freight rates are not expected to come down. Taxe 
are not expected to be lower the next few years; th: 
may go higher. Extra refining premiums tacked ont: 
contract rates in the summer of 1918 will be dropped 
have already been dropped. 


Why after-the-war normal costs should be 5 or 6 cen 
a pound, including taxes, higher than costs before t! 
war, and why this 5 or 6 cents a pound average over t! 
copper industry should be tacked on to the price of co) 
per (and has already been tacked on in greater part), 
pointed out in articles about three months ago. Event 
of the three months bear out my earlier statement. 

Few, if any, companies will show total costs includin: 
taxes in excess of 5 or 6 cents a pound over 1915 figuré 
Where 1918 or 1917 costs look higher than these figur: 
the general advice is: “Forget ’em.” 


VAN TH 


PERSONAL LETTERS 
From Dave to Eddie 


The next issue of THE FINANCIAL 
WORLD will contain the first of a 
series of personal letters from a cus- 
tomer to his broker, written in the 
lighter vein. 


The author of these letters is a well- 
known Wall Street man, who has taken 
the humorous side of the brokerage 
business for his text. 


The “Eddie” letters will be a weekly 
feature. You cannot afford to miss 
reading them. 
of humor. 


They have a rare sense 
—The Editor. 
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The Problems of Peace 


Evils Admitted, But Legislation Needed to Make It Impossible for 


Labor to Tie Up Transportation 





Conflicting State Laws— 


No Government Ownership 


By Thomas Gibson 
Article XII—THE RAILROAD SITUATION—(Continued) 


n the preceding article the statement was made that 
widespread opinion that the railroads of the United 
tates have been going backward for years is an extraor- 
nary popular delusion. Without qualifying this opinion 
any way, it is freely admitted that there are evils in 
situation which can be and should be cured. While 
one wishes to deny the workingman his rights, the 
tivities of labor organizations should be sternly re- 
ssed when they are carried beyond a certain point. 
iws should be erected which would make it impossible 
a comparatively small body of men to tie up and dis- 
pt the transportation systems of the country. They 
uld not even be allowed to threaten such action, as 
ese threats result in general confusion, disturbance and 
necessary expense. The conflicting State laws affecting 
lroads should be abol- 


Although it now appears certain that the railroads will 
be returned to private ownership at the expiration of the 
twenty-one months’ period, or possibly somewhat before 
that time, it is probable that the matter of reforming the 
present laws will be taken up and pushed by the new 
Congress shortly after it is convened in extra session. 
That the necessary appropriation of funds will be promptly 
forthcoming is a foregone conclusion, but that is a matter 
of comparatively slight importance. The formulating and 
passing of constructive legislation, which will do away 
with at least a portion of the drawbacks of pre-war years, 
should leave the roads in a more favorable position than 
they have occupied at any time in the last two decades. 
So long as there is every reason to believe that such legis- 
lation will be at once undertaken, it is rather difficult to 
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ed. In the five years pre- 
ding Government control, 
er a thousand bills affect- 

the roads were intro- 
ed in the State Legisla- 
es each year and more 
in I0 per cent of these 
re enacted into laws. In 
13, the year before the out 
eak of the war, thirteen 
ndred and_ ninety-five ane ‘ 
ch bills were introduced, Greenies Sanes. 
which two hundred and 
irty became laws. These 
lls referred to size of 
ews, hours of employ- 
yyment, types of cabooses, 
adlights, safety appli- 
es, signals, rates. of 





eed, maintenance, pay - Eyam 
nt of claims, and, in fact, 

ery conceivable form of legal restriction that the in- 
nious and notoriety seeking iocal politicians could 
vent. The net result of such conflicting laws is sheer 
nomic waste. For example, to require a train to carry 
ree different types of headlight in crossing three dif- 
rent States is to create useless expense, which is not 
mpensated in any way. There is obviously a best way 
do anything, and a just way to do anything, and a 
v simple laws would cover the necessities of the situa- 

without injury to any class. 

The anti-pooling and other restrictive measures have 
en proved abortive and unnecessary during the period 
Government control and there is reason to believe that 
Ongress will promptly abrogate these redundant or 
impering laws. 


Shell Shocks 
Owners of railroad securities have suffered 
one shell shock after another—precipitate re- 
turn to Private Ownership, indefinite control, 
or Government Ownership, financial bank- 


ruptcy, confiscation of property, and other 
But Mr. Gibson believes none of these evils 


trinsic merit and ultimate values of railroad 


securities will assert themselves. 


understan why so many 
MMU LULL Le . and . — 








people are apprehensive 
about the future of the rail- 
roads and their securities. 
No doubt much of the alarm 
has been engendered by 
misunderstanding and _in- 
correct statements or de- 
ductions, but it is highly 
probable that the principal 
cause for pessimism lies 
within the market itself. 
= When the prices of any 
class of securities fall in a 


‘an come to pass and that eventually the in- decided manner and con- 


tinue at low figures, the 
public mind is receptive to 
every form of evil interpre- 








—The Editor. tation, and is likely to scoff 
at anything of a cheerful 
IUNUUTIUNLUUUARNTILIEYUUUETT | nature, The low prices are 


naturally more _ eloquent 
and impressive than any form of argument could be. 
Reasons for Low Security Prices. 
Nevertheless, the severe decline in railroad security 
prices since 1914 was not due to inherently weak financial 
or physical conditions. Neither is the present low price 
range due largely to present or prospective evils. There 
were three principal reasons for the decline in railroad 
stocks and bonds, which may be briefly explained 
First—When the war broke out, Europeans held our 
securities to the extent of some four billion dollars, and 
it was estimated that about 80 per cent. of these holdings 
were railroad issues. The bulk of these securities have 
been returned to us since 1914, as the foreign governments 
laid a heavy tax on holdings of outside securities, and, in 
some cases, practically commandeered such issues for 
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national financial purposes. Furthermore, the foreign own- 
ers of these securities found ready employment for their 
surplus funds at very much higher rates than could be 
secured in railroad bonds and stocks. We were com- 
pelled to take back, pay for and digest between two and 
three billion dollars worth of these foreign holdings, and 
the process of distribution and digestion of such a sud- 
denly injected mass requires time. 

Second—The outbreak of war meant high and rising 
rates for money and capital, and this in turn meant lower 
prices for bonds and all other securities having a fixed 
rate of return. That this should follow was as certain 
as that water should seek its own level. The working out 
of the economic law was not confined to railroad issues. 
All bonds of distant maturity declined rapidly as the in- 
terest rates demanded by capital increased. True, there 
was no limit to the amount of dividends which might be 
paid upon the common stocks of railroads, but extensive 
dividend increases in this quarter were hardly to be ex- 
pected under the disturbed and uncertain conditions of 
1915-16-17, and the effects of high money rates extended 
to the common stocks. 

Third—War conditions resulted in enormous profits for 
many industrial corporations, and not only was capital 
attracted to the manufacturing enterprises, but specula- 
tion in the industrial issues expanded until the railroad 
stocks were accorded little attention. The daily trans- 
actions on the Stock Exchange, which had ordinarly been 
about equally distributed between rails and industrials, 
underwent a gradual change, until for months at a time 
the railroad stocks did not make up 10 per cent. of the 
business. Those who owned railroad stocks outright dis- 
posed of them for the purpose of investing in some 
form of war enterprise or in the stocks of the prosperous 
corporations engaged in war business. Those who held 
the rails on margin disposed of them because they found 
more activity and more attractive opportunities in the 
industrial group. 

These three influences had nothing to do with the in- 
trinsic merits or ultimate values of railroad securities. 
They were the original and principal causes of the decline 
in the group, but probably not one person in a hundred 
will realize this unless his attention is directed to the 
facts. The vague and unsupported theory that the rail- 
roads have been working toward bankruptcy for years 
is considered a sufficient explanation and is generally 
accepted without any effort to examine into the facts. 


Government Ownership Improbable. 

It is not probable that the roads will be returned to 
private ownership in exactly the same form as they were 
taken over, but whatever changes are made are more 
likely to be beneficial than detrimental to the status of 
railroad securities. It is possible that some method of 
financing will be adopted which will do away with the 
hundreds of millions now annually paid out in the form 
of underwriting fees, bond discounts, banking commis- 
sions, etc. This could be accomplished by having the 
Government validate railroad bond issues. Such valida- 
tion would be more a matter of restoring confidence 
than anything else. A sinking fund built up out of a very 
small tax on surplus profits would protect the Govern- 
ment from possible loss and the roads could market bonds 
at a lower rate of interest. This would mean in the final 
analysis that freight rates could be kept down or even 
reduced without encroaching on a fair return on invested 
capital. The fact that the stockholders were left free 
to make profits would produce the necessary stimulus 
of private initiative, private enterprise and healthy com- 
petition. It is the writer’s decided opinion, after a careful 
study of the situation, supplemented by an extensive ex- 
amination of precedents, that Government ownership in 
lieu of private initiative would be about the worst calamity 
that could happen to the transportation system of a rich 
and rapidly growing country. The European records 
of government ownership are bad enough, but we can 
imagine how much worse the situation would be in a 
republic which changes its administration every four 
years and a majority of its bi-cameral legislature every 
two years. However, there does not appear to be any 
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occasion to worry about the advent of Federal ownersi 
If the policy ever had a chance the events of the last 1 
years have killed it. The editor of the London “Statis 
remarked a short time ago that the British people w 
heartily sick of Government regulation in all its for 
and were praying for a speedy return to the old conditio 
And the same sentiment exists here. 

In attempting to judge of the values of railroad pr 
erties, the fact should be kept in mind that very litt 
new building has been done in the last five years. 1 
new construction from 1914 to 1918, inclusive, averag 
only a little over 1,000 miles per annum. The annu 
average for the five years 1909 to 1913, inclusive, w 
3,351 miles, and even this was comparatively small, as t! 
average from 1904 to 1908, inclusive, was 5,169 miles. 
population, production and tonnage have greatly 
creased from year to year, these conditions assure the e 
istent lines heavy traffic, probably taxing their capaci' 
until new lines are built. Revenues will be increased | 
the larger supply of improved and heavy rolling sto: 
and greater traffic density. When the building of ne 
lines begins in earnest it will be mostly in the form 
double-tracking, which is the most profitable kind 
railroad construction. The day of branch line buildin 
has passed forever. The motor truck routes will tak: 
care of that end of the business hereafter. Very fe 
people have any conception of the tremendous growt 
of motor truck routes in the last few years and especial! 
in the last year, yet this form of transportation is still 
its infancy. It does not require uncanny vision to s« 
that the railroads will be pre-eminently trunk lines her: 
after, while the motor truck routes will act as “feeders,” 
much to the advantage of all concerned. 

Summing up the principal points in the railroad situa 
tion, it sems fair to conclude that there was no found 
tion whatever for the widespread belief in dwindlin: 
railroad profits in the years prior to our entrance int 
the European war, and that the general increase in rat 
of operating expenses of the roads under Government 
control was almost entirely due to abnormal conditio: 
which are now disappearing. In the last six months t! 
owners of railroad securities have suffered one case 
shell shock after another—precipitate return of the road 
to private ownership, indefinite control or Government 
ownership, financial bankruptcy, confiscation of propert 
and a host of other evil conditions or possibilities. Y« 
as was stated in the beginning, none of these threaten: 
ills has come to pass and the status of the roads is su! 
stantially the same today as when they were taken ov: 
When the spasm of apprehension has run its course 
will probably be realized that’ there was never the lea 
danger of anything being done to choke the veins a: 
arteries of commerce or to violate the provision of t! 
fifth amendment, which guarantees that no private pro; 
erty may be taken-for public use without just con 
pensation. 

Editor's Note: The next article of this series will 


entitled “Railroad and Other Bonds.” The status and pr: 
pects of various leading classes of bonds will be discuss. 
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We own and offer a comprehensive list of 
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Railroad and Public Utility Bonds, which 
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A MYTHICAL $4,000,000,000 LOSS. 
eparture of Foreign Born Workingmen Made the Basis 
of Misleading Announcements. 


Ve do not know where the statisticians of the American 
inkers’ Association got their figures which they give 
iming that foreign born workingmen here who are re- 
rning to their own country will carry away with them 
vings amounting to $4,000,000,000, but investigation does 
t sustain the report. Savings banks are still reporting 
reased deposits, and if as vast a sum as $4,000,000,000 
1s in danger of being taken from the banks, certainly 
e deposits would show a decrease instead of an in- 
rease. Nor do the records of the steamship companies 
ow departures of alien laborers to be as large as 1,000 
day, as claimed by the A. B. A. experts. 
Fortunately there is still another means of showing 
e exaggerations in the claims made relative to the exodus 
laborers. The A. B. A. asserts that the aliens de- 
arting from these shores take an average of $4,000 with 
iem. The Internal Revenue Department of the Gov- 


rnment, under the new income tax act, has the power © 


nd the means to discover the incomes of workingmen 
vho are subject to the income tax, and it is pointed out 
y them that the average sum taken abroad by Greeks 
nd Italians, who are in the majority among those who 
ire returning home, does not come quite up to $1,000 
ach. Every man has to fill out an income tax blank 
efore he leaves the shores of the country where he has 
iccumulated his savings, and these reports in no way 
ustain the statements about $4,000 being the average 
sum taken away. It is nearer $1,000, although a number 
f laborers who have been subjected to strict investiga- 
tion have been found to be carrying as much as $1,500 
or $2,000 in gold certificates, whose export is against 
the law and this has been stopped. 

If the departure from the United States were as high 
is 1,000 daily and each man took y,°™ that would 
total $4,000,000 daily withdrawn from the money of the 
United States, but to make a total of $4,000,000,000 with- 
lrawals it would take 1,000 days, or nearly three years, to 
get away with $4,000,000,000. Certainly the outgo of 
workers is not likely to continue at that rate for nearly 
three years. As the average is only around $1,000 per 
man and the departures do not average 1,000 daily, the 
Internal Revenue Department officials state that they do 
not anticipate that the movement will last much beyond 
nine months or a year. They also assert that the de- 
artures are far from being an evil, as many of the 
leparting aliens are Bolshevic in their sympathies and 
ire returning to their own country because they have 
eard exaggerated stories about the workingman being 
on top” now and living in the palaces of deposed man- 
rchs and other titled persons whose properties have been 
onfiscated. The well informed and more intelligent 
oreign born workers among us do not swallow this stuff 
ind are remaining in the United States. 

The whole effect of the A. B. A. announcements has 
een mischievous and calculated to disturb timid folk. 


* * * 


ANOTHER BUYING WAVE IN PIERCE OIL. 

The renewed interest in the oil shares did not leave 
Pearce Oil out of consideration as it had in the past. The 
speculative buying of this stock increased in great volume 
more than 60,000 shares being traded in just before Good 
Friday holiday. This is the second wave of buying that 
has come in this stock and large operators are credited 
with having started the move. The big developments in 
lexas, where tie company’s main interests exist is suffi- 
ient to whet the public appetite as the country in some 
ections has gone daft over Ranger, Texas, oil shares. 
Pierce Oil’s earnings, also having doubled in the last year, 
vas another incentive for the buying. A new high price 
for the stock was registered above $23 a share. Those 
who have held on to their shares so long through a dis- 


ouraging period are likely to be rewarded for their 
patience. 
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You will find a National 
City Company Correspond- 
ent Office in 47 of the lead- 
ing cities of the country. 
Each of these offices ts 
equipped to render unusual 
service to investors gener- 
ally, and to bond buyers in 
particular. 


BONDS 
SHORT TERM NOTES 
ACCEPTANCES 








The National City Company 
Main Office: 


Uptown Office: 


UR Correspondent Offices in 47 Cities 
are working to facilitate the success of 


the VICTORY LIBERTY LOAN. | | 





National City Bank Building 


Fifth Avenue and 43rd Street 























STANDARD GAS & ELECTRIC IN OIL DEAL. 

The Financial World is in a position to state that the 
Standard Gas & Electric Co., one of the largest of the 
public utility companies in the country, and which is under 
control of the Byllesby public utility interests, is now 
negotiating for the consolidation of a large and going oil 


the Standard Gas & Electric Co., and 
although the deal has not yet been closed, there is every 
reason to believe that it will be consummated in the near 
future. Various rumors have been current for some time, 
which have been referred to in The Financial World in 
connection with heavy buying of the common stock of 
the Standard Gas & Electric Co. Standard Gas common 
was again very active last week and rose to a new high 
price on the movement. 


property with 


Information received in reliable quarters by The Finan- 
cial World is to the effect that the oil properties which it 
is proposed to acquire are known as the Schafer properties 
which include a large number of rich producing wells, a 
large refinery, pipe line and distributing stations. The 
properties have always been very profitable and Wall 
Street has heard that the proposed amalgamation is not 
unlikely to develop into a corporation with possibilities of 
stock dividends as well as cash payments to shareholders, 
much after the manner of the stock and cash distribution 
plan of the Cities Service Co., which has made such won- 
derful strides in the development of its oil properties. 

* * * 


MR. FORD’S GAS STREET CAR. 


Hlenry Ford, the Detroit auto manufacturer, is reported 
a street car that will be operated by 
gasoline and which can be run at a cost so much lower 
than that entailed under the present operation of street 
cars by electric power that its adoption will soon revo- 
this means of short distance travel. In other 
words, the car will be an “auto on wheels.” 

Hard pressed utility managers who have seen the net 
income of their street railway properties shrink and the 
outgo increase, will welcome any innovation of this sort, 
but we do not look for any rush on their part to adopt 
the new means of running street cars. To do so they 
would have to scrap their electric plants and spend a lot 
of more money for the new cars, and where would they 


to have designed 


lutionize 


get the wherewithal to do it? The new car, which 
theoretical only as yet and not in actual being, may « 
for short lines and long distances, but for practical us 
in busy city streets we fear much experimenting will | 
necessary before the new car can be called a success 
The idea is a good one, however, and no one will wis 
Mr. Ford anything but success, and it only goes to prov 
that gasoline as a motive power has a practically limitl 
field of usefulness. 
* * ~ 
GAINS BY UNITED LIGHT & RAILWAYS. 

The United Light & Railways Co., has definitely turned 
from the burdens and handicaps of the war period of 1918 
into the more promising peace period and this is shown 
by the comparative consolidated earnings statement of 
the United Light & Railways and subsidiary companies 
for the first two months of 1919. The comparative figures 
follow: 

MM 
Comparative Earnings. 





















= 1919 1918 Increase 

= Gross earnings all sources..... $1,710,148 $1,447,445 261,702 

= Operating expenses (including 

= general maintenance, income 

= and excess profits taxes)..... 1,240,415 1,028,725 211,691 

= Net earnings ............... $469,731 $418,720 $51,011 
Interest and preferred dividend 

= charges, subsidiary companies. 146,535 148.737 D 2,200 

Fe eens $323,196 $269,983 $53,211 

= Interest charges, United Light . i = 

S & Railways Company........ 147,445 130,108 17,336 

= Balance available for dividends. $175,751 $139,875 $35,875 

= Pro rate dividend, preferred 

E Pere ere 101,033 101,315 D 282 

= Surplus earnings ............ $74,718 $38,560 $36,157 
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The corporation, it is stated officially, expended more 
an $1,800,000 for additional equipment during 1918 and is 
\w receiving the benefit therefrom in the form of re- 
ced operating expenses and is showing its ability to 
ke on a large amount of additional business. In the 
ites of Iowa and Illinois, where a large proportion of 
e properties are located, the communities served are at 
esent very prosperous. The management is to be con- 
itulated on having made such an auspicious start in the 
vy year. 
** * 
TELEPHONE AND WIRE INCREASES. 

[he big investment institutions and large Stock Ex- 
inge houses of New York City, Boston, Philadelphia 
d Chicago, not to speak of other important but still 
rge centers, are being hit very hard by the increase in 
lephone and telegraph rates just recently imposed by 
e Postmaster General. These banking and stock trad- 
institutions all have large private wire systems con- 
ting their various branch offices with the main office. 
he rates have been advanced 10 per cent. on the average 
d in addition these concerns pay an average income 
x of 10 per cent. on this business. Unless their busi- 
ess enlarges greatly it will be most difficult to meet 
hese increased charges. As an illustration of the severity 
f this additional burden it can be stated that one large 
stitution in New York, which does an investment busi- 
ss exclusively, is now paying, as the result of the latest 
ncrease in rates for telephone service, $3,000 more per 
onth in telephone rentals than before the Postmaster 
;eneral took action. There is much severe, even bitter, 
riticism of the Postmaster General’s action and it is 
eneral throughout the financial district. 


* * 
COSTLY IGNORANCE 
\ leading investment institution in New York City re- 
ently learned, from a casual remark dropped by a lawyer 

a big estate, that the estate was carrying $350,000 
orth of 3% per cent tax-exempt Liberty Bonds in the 
lief that they were the only tax-exempt securities the 
state could put its income into. Moreover, the estate 
yas investing every month $25,000 of income from _ its 

roperty and putting it all into the 3%s. 

The lawyer, who confessed that he was a poor student 
f investment conditions, was quickly undeceived and lists 
f tax-exempt municipal bonds were laid before him suit- 
ible for investment of the estate funds and which yielded 
ll the way from 4% to 43% per cent. Municipal bonds 
re absolutely and unqualifiedly free of all Federal taxa- 
on and free of tax in most states. One having a large 
come, therefore, need have no fears of being burdened 
ith any super tax imposed by the Government. 

* * * 


WHY SINCLAIR OIL HAS ADVANCED. 

The Sinclair Oil & Refining Co. last week made a partial 
port for the last half of 1918 and this disclosed net earn- 
igs for the period had increased $2,000,000 over the first 
ilf of the year, but this was before deducting interest 
nd discount, depreciation and taxes, so the speculative 
ublic is still in the dark as to the actual net income nor 
is it learned what is the basis for the recent rise in the 
tock to above $55 a share. The subscribers to the $20,- 
0,000 7% notes, which were offered in July, 1917, have 
he option to buy 25 shares of stock for each $1,000 note 
eld at $45 to $50 per share up to the middle of 1920, and 
Wall street is therefore looking for a successful sale of 
dditional stock to the amount of $10,000,000 as the note 
olders should find the new stock attractive at the price 
ffered in view of the premium which the market has put 
pon the stock. If the stock is sold then the company 
vill be able to retire a large part of its outstanding note 
ndebtedness with the cash proceeds of the new stock. 
President Sinclair has made alliances with several other 
il companies and is developing the Ranger field holdings 
f the company and this doubtless has stimulated the 
narket for the shares and the election of Theodore Roose- 
elt, Jr., as a director of the company has not been without 
ts favorable influence. 
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HINTS ON EXCHANGES IN STOCKS. 
A Non-Dividend Payer Should Not Always Be Shifted to a 
Security Paying a Dividend—Suggested Exchanges. 

The advice that has been given in this column from 
time to time about exchanging non-dividend payers for 
those which return an income must not be taken to have 
a broad and general application. One must be well satis- 
fied, when deciding to make an exchange, that the stock 
to be taken in exchange has a reasonable chance of con- 
tinuing the dividend. One might exchange Wabash pre- 
ferred “A” stock, not now a dividend payer, for Kennecott 
Copper and get $2 a year per share income, against none 
now from the Wabash. At this writing Wabash “A” 
is at 32 and Kennecott at 3234, so the exchange can be 
made and the commissions on the sale and purchase 
cleared without the outlay of little cash, but that 
does not necessarily prove that the exchange would be 
advisable at this time. Wabash has the prospect of an 
equitable settlement with the Government for compensa- 
tion and a restoration of the dividend, whereas there 
are possibilities that Kennecott will not be able to con- 
tinue its present dividend unless the copper market shall 
have braced up considerably by midsummer. The market 
is not unmindful of this and that is the reason Kenne- 
cott sells so near the price of the non-dividend payer. We 
give this one illustration to show that care in making 
exchanges must be exercised. 

Chile Copper, a non-dividend payer, is selling around 
23%4. The company has a great mine and a good future, 
but none but enthusiasts expect the company to pay divi- 
dends inside of a couple of years. The par of the stock 
is $25. The par of Pierce Oil is also $25 and the com- 
pany is showing something like 15 per cent. earned on 
the stock, which has not yet paid a dividend. Chile is 
not showing anything like 16 per cent. on its enormous 
capital, which is nearly $100,000,000, and, we believe, the 
chances are much more favorable for Pierce’s dividends 
at a date much earlier than for Chile. Chile could then, 
we believe, be exchanged for Pierce Oil to advantage. In 
an exchange of 100 shares the Chile could be sold at 
23% and Pierce brought around $21. The sum left over 
after such an exchange would be about $200 and this 
could be utilized to buy a fractional lot of either Okla- 
homa Producing & Refining or Cosden & Co. shares, 
which are each selling around $10 a share and paying 
50c. per share annually. 

Anaconda Copper, paying $4 per annum, sells about 
$10 a share higher than Inspiration Copper, paying $6 
per annum. Inspiration is the newer mine of the two, 
can produce copper around 10c. a pound, while Anaconda’s 
cost is from 11% to 12c. under present conditions. In 
the long run Inspiration will give better returns than 
Anaconda, in our opinion, and a shift from Anaconda to 
Inspiration is suggested as desirable and advantageous. 
Inspiration is not likely to be as long lived a mine as 
Anaconda, however. 

Chesapeake & Ohio, while it is a stock of merit, is not 
likely to pay more than 4 per cent. for a couple of years. 
It sells around 59. Advance Rumely preferred, paying 
6 per cent. and selling a few dollars more per share at 
$66, pays $6 per annum and the dividend is cumulative 
from Jan. 1 last. A move from C. & O. to Rumely pre- 
ferred would not involve much, if any, risk of a cut in 
the Rumely dividend. Rumely preferred is selling at the 
same price as the 6 per cent. preferred stock of the Rock 
Island. In our opinion Rumely’s dividend is safer than 
the Rock Island's. 

We see no reason why a holder of American Sugar 7 
per cent. preferred would be any the less secure in his 
investment if he sold Sugar preferred at 117 and bought 
Central Leather 7 per cent. preferred 10 points cheaper, 
or American Smelting 7 per cent. preferred at 105. There 
has never been any question about the safety of the 
Central Leather and Smelter preferred issues, 

It is our opinion also that the rise in Utah Copper has 
gone about as far as it is likely to go on this move and 
that this $6 dividend stock could be sold at 75 to 76 a 
share and the proceeds put into Pierce-Arrow common 
at $46 a share and paying $5 per annum and Pierce-Arrow 
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8 per cent. preferred stock and selling at 103. Fifty share 
of Pierce common would cost about $2,300 and fifty shares 
of the preferred $5,050, a total of $7,350. The proceeds 
of the sale of Utah would be $7,500 to $7,600, and the 
income from the 100 shares of Pierce-Arrow would bi 
$650, or $50 more per annum than from the Utah stock 
and after the change had been made the principal in the 
transaction would have still left a surplus of $200 

$300 which he might put into some good low priced divi 
dend paying oil stock or a low priced railroad like Mis 
souri Pacific common, paying nothing but having a specu 
lative prospect of an advance in the next two or three 
years, 

* + + 
DRY GOODS UP AGAIN. 

The pools and cliques which have been hunting al 
through the stock list for stocks capable of professional! 
handling, took over Associated Dry Goods again last wee! 
and gave it the smartest move upward the shares hav: 
had since it started on the upward climb about thre 
months ago. The dry goods trade is active. 
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UNDISTURBED BY VICTORY LOAN. 
The greater underlying strength of the bond market is 
own by the steadiness of the general bond market right 
p to the commencement of the Victory Loan campaign. 
| previous war loan selling periods the bond market was 
juite sensitive and considerable liquidation was en- 
yuntered. Not so this time. Instances were common 
1st week of purchases of blocks of $100,000 bonds by in- 
lividual investors and although dealers marked up prices 
f some issues of municipal bonds after the terms of the 
‘ictory Loan were made known, the price increases 
vere not such as to discourage either individual or bank- 


ng purchases. Dealers and large institutions are re-— 


porting no large accumulation of bonds for sale and 
hough they know they will be of necessity have to con- 

entrate on the sale of the Victory Notes, they say a 
xroad market awaits them after the three weeks’ selling 
period shall have ended. Not since the fighting ended 
has there been such confidence in the general outlook 
for investments during the balance of 1919. 

May 1 will find bankers facing a very small amount of 
maturities to care for on that date. They total only a 
little in excess of $32,000,000, against $131,806,000 on April 
1, and $83,500,000 on May 1, 1918. Of the total, $9,622,000 
ire railroad maturities and $16,089,500 public utilities, and 
of the latter $10,000,000 has already been arranged for by 
the Laclede Gas Co., of St. Louis, by the sale of 7 per 
ent. bonds. The country, in other words, is practically 
cleared up on all its financing problems and prepared for 
1 vigorous Victory Loan campaign. An oversubscription 
of the Loan is predicted almost universally by banking 
interests which have been testing the investment senti- 
ment of the nation. 

The average price of representative listed bonds has 
1ot changed one quarter of one per cent. in the last fort- 
night and there has been a gain of about % of one per 
cent. in the prices of a group of 50 representative bonds 
since the opening of the new year. Since the armistice 
short term notes have risen to a basis where they yield 
11% to % less per cent. than when the fighting was going 
yn. 

There is a general feeling that railroad bonds have seen 
their lowest prices of the year and that Congress is going 
to pass such legislation as will be of marked benefit to 
railroad security holders. Low priced railroad bonds 
should show substantial advances if this should prove to 


be the case. 
* ¢ & 


NEW LOAN RATE A COMPROMISE. 
Also the Amount, $4,500,000,000—Country Ought to Be 
Able to Absorb it. 


As was expected by The Fnancial World, Secretary 
Glass was opposed to making the interest rate on the 
1lew war loan, “The Victory” issue, a 5 per cent. Gov- 
rnment obligation, and the rate finally determined upon, 
+44 per cent., represents a compromise between the views 
f the bankers, who thought a 5 per cent. rate would sell 
etter, and Secretary Glass’s opinion, which was that the 
eople would take a 4% per cent. note. The amount of 
the issue, $4,500,000,000, instead of $6,000,000,000, is also 
1 compromise, as the Treasury needs $6,000,000,000, but 
will finance the balance with Treasury certificates as 
heretofore. 

The notes will run for three or four years and will be 
exempt from State and local taxes, except estate and 
nheritance taxes and from the normal income taxes. 
Provision is made for extension of the notes by making 
them convertible any time during their life into three or 
four year 334 per cent. tax free notes, free of all tax 
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except estate and inheritance taxes. The last provision 
is undoubtedly intended to encourage subscription from 
large interests, corporate and individual, which are sub- 
ject to the super tax provisions of the income tax. A 
wealthy corporation or individual, buying very large 
amounts of these ~otes, will be able to subscribe for the 
434s and keep them until the next Federal tax period 
comes around and then they may avoid the tax by con- 
verting into 33% per cent. notes. 

The terms of this note issue seem liberal and we be- 
lieve Secretary Glass is well advised and supported by 
the judgment of the banking element generally when he 
says that the terms of the loan are such as to insure a 
good market for the notes after the Victory Loan cam- 
paign is over. Their short maturity will serve to keep 
the notes around their issuing price unless many reckless 
people do as they did after the four previous campaigns 
and entrust their Liberty bonds to sharpers who had 
all sorts of trash to offer them in exchange on a promise 
of 10 to 40 per cent. interest on their money. Such sharp- 
ers always sell when they get Liberty Bonds. The people 
have had many costly lessons in this connection, how- 
ever, and the evil is believed to have been checked, al- 
though it still flourishes in sections of the country where 
education influences have not penetrated. 

Secretary Glass says, and what he says is true: 


I am sure that the people of America will subscribe to this Victory 
Loan in the same spirit of patriotism which they have shown in the 
past to the end that the notes may be as widely distributed as possible 
and that our banking institutions may be left free to supply credit 
necessary for the purpose of industry and commerce and the full em- 
ployment of labor. Let the world see that the patriots of America, 
out of their boundless resources, and with the same enthusiasm and 
devotion to country with which they prosecuted the war to a victorious 
conclusion, are determined to finish the job. 


Everywhere there should be a universal response to this 
appeal. The job is rot yet finished, but the American 
people when they put their hand to anything like a right- 
eous war, such as this one just gloriously won, always 
see it through to the finish. The banks must be left free 
handed to supply the credit necessary to carry on com- 
merce and industry without any hampering limitations 
and keep labor employed. Our world trade opportunities 
were never more brilliant; the world is looking to us to 
do big things, and every citizen, capitalist, wage earner, 
farmer, manufacturer and investor owes it to himself 
and his country’s welfare to see that his Government is 
upheld in this great enterprise. 


* * 


GENERAL MOTORS EARNINGS SMALLER. 

The annual report of General Motors Co. for 1918 was 
by no means as satisfactory as the public, which has 
been speculating in General Motors common stock, had 
been led to expect. The company pays 12 per cent. divi- 
dends on $147,379,000 stock, and the balance applicable to 
the common last year, after all charges and preferred 
dividends and payment on the debenture stock, was °$12,- 
905,063, or only 8.75 per cent. In 1917 the company earned 
$26,285,954 on $76,873,300 common stock then outstanding, 
or the equivalent of 34.2 per cent. The pool that is back 
of the stock pooh-poohed the poor figures and rushed 
the stock up to a new high level. What the purpose of 
their activities when the earnings are so relatively poor 
is not disclosed, but one thing is certain, a concerted 
effort seems under way to boost all the listed motor 
stocks and “claim everything.” 


*_ * * 


ALLIS-CHALMERS STARTS 1919 WELL. 

The pool in Allis-Chalmers common stock has not been 
discouraged by the slow upward movement. The April 
dividend checks for the preferred dividend have just been 
sent out, and it is stated that the earnings for January and 
February were nearly $670,000 net, or at the rate of more 
than $4,000,000 per annum. At this rate, after preferred 
dividend allowances, the company is earning around 11 
per cent. applicable to the common stock, against 13.5 
per cent. in the war year 1918 when business was at top 
notch capacity. This is regarded as a very creditable 
snowing and as confirming the claim that war business 
of the company formed an unimportant total of the com- 
pany’s orders. 
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n the present period of unrest throughout the world 
investor should approach the problem of investing 
nds with a great deal of care. He naturally desires as 
ge an income return as possible and is entitled to a 
ser return than it was possible to obtain in the pre- 
r period when a dollar went a great deal farther than 
does now. He can get this by exercising good judgment 
1 ordinary prudence. Diversification of funds, distribut- 
them in securities representing many forms of world 
tivity is recommended. He should never put all his 
yey into any one security, especially that which is 
equently described as the peer of all offerings. Such 
mals are rare. 
One shouldn’t buy all long term bonds, or put all his 
ney in stocks. There are good short term notes which 
ill wear well with long term bonds. The Southern 
iilway 6 per cent. notes, maturing in March, 1922, make 
good substantial investment one need not worry over. 
hey yield about 6.25 per cent. at current prices around 
114, A very substantial ten-year railroad issue is the 
nion Pacific 6s, of 1928, which would go well with 
uthern Railway 6s. At 104 the yield is around 5.45 per 
nt. Ten years ago such ten-year bonds sold at a price 
o yield around 4.75 per cent. If one likes a long term 
per cent. industrial first mortgage bond to mix in with 
he railroad issyes, Wilson & Co; 6s of 1942, around 98 
a little higher yield a trifle higher than 6 per cent. 
he interest is being earned several times over and the 
usiness of the corporation is at its top notch. Some 
.rmour & Co. 7 per cent. preferred stock could be added 
to the list to yield around 7 per cent. No one has ever 
juestioned the safety of the dividend of the future of 
the company. 
3ethlehem Steel isn’t making war profits now, but its 
nanagers are resourceful and the present price of the 
§ per cent. cumulative preferred stock is justified around 
109. It is the best of all the Bethlehem issues and should 
wear well through any period of depression the steel 
lakers are likely to encounter in the next few years. At 
109 the yield is nearly 7.35 per cent. One having railroad 
onds or industrial issues yielding less than 6 per cent. 
yuld increase the average return from his investments 
y buying this issue. 
The gilt edge securities of the next decade are likely 
) be municipal bonds. They are all free from Federal 
icome tax. Wealthy people and estates are steady 
uyers of them. They will go nicely and wear well with 
he new short term Victory bonds yielding 4% per cent. 
Houston, Tex., school district 6s, maturing 1924, running 
for five years from date, are the obligation of a growing 
id prosperous city. They yield about 5 per cent. at 
resent prices. The Everett, Wash., 5%s can be bought 
a trifle over par to yield 5.25 per cent. Sandusky, 
lhio, 4%s, issued against the sewer system improve- 
ents of the city, run until 1928, with some of the bonds 
laturing in 1926. They yield 4.75 per cent. A hint 
at income taxes may be increased comes from Wash- 
gton, but the holder of municipals will not be affected 
hen these obligations are free of all income tax. There 
re many others just as attractive. 
These suggestions are made merely to illustrate the 
versification theory. One may go into common stocks 
{ speculative nature, but commitments of that sort should 
t be made in stocks of unstable or irregular dividend 
‘ord nor after speculative issues have had a big advance. 
he investor who wants a larger yield and expects to 
ly speculative issues without taking a risk is looking 
t the situation from the wrong viewpoint. 
Here is another list of mixed investments which should 
ppeal to an investor who is not afraid of mixing a few 
ibstantial dividend-paying stocks in with his bond or 
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Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 


Yield 5.75% to 7.75% 
Maturities 9 to 27 months 


Write for descriptive circulars 


H. M. Byllesby & Company 


Incorporated 


209 Seuth La Salle Street 1209 Trinity Building 
CHICAGO NEW YORK 























Municipal Bonds 


Yielding from 4.25 to 5.50% 


GRAVES, BLANCHET 


“se? Zé THORNBURGH tt Sar 


Tax Gardner Bldg Toleda, Qhi2. maturities. 


Descriptive circular “W-3” on request. 
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First Mortgage and Collateral 


Trust Serial Notes 
YIELDING OVER 7% 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 























We own and offer 


OTTAWA GAS COMPANY 


6% Gold Bonds, due March 1, 1939 
Price 101 and Interest to yield over 5.90% 
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Union Tank Line,—A Big One On Wheels 


Has Shown Remarkable Development of Earning Power Since 


the Dissolution 


of Standard Oil 


By J. W. Smallwood 
Article IX. 


The growth of the oil industry in recent years has re- 
quired a large expansion of facilities for transporting its 
products over the railroads and this has been reflected in 
a corresponding development of the Union Tank Line Co. 

The tank car is a most necessary adjunct to the oil 
business of today. In the early days of the industry, both 
crude and refined oils were shipped in barrels, but the 
pipe line soon became the common means for transport- 
ing the raw material from the fields to refineries while 
the tank car became just as important for shipping the 
refined products from refineries to the point of distribu- 
tion. The tank car has also been an important asset to 
the industry in taking care of the movement of crude 
oil from new fields before it has been possible to com- 
plete pipe lines, and at the present time tank cars are 
being used on quite a large scale for the transportation 
of crude oil owing to inadequate pipe line facilities in 
certain districts. This is especially true of the newly 


several now operating. Some of the oil companies als 
operate their own tank cars, but the Standard Oil cor 
panies depend upon private lines for their tank car equi; 
ment, and it is from these companies that Union Tan 
Line receives the bulk of its business. 

Before the Government succeeded in breaking up th 
Standard Oil Combination the Union Tank Line o0; 
erated its equipment entirely for the benefit of the Stand 
ard Oil refineries and marketers, with the result that its 
operations did not show a profit to the tank car company 
Owing to this condition, Union Tank Line when ordered 
separated from the other companies comprising the 
Standard Oil, group, found itself in the poorest financial 
position of any of the former subsidiaries. Under inde 
pendent operation the management was confronted with 
the problem of conducting its operations so as to show 
a satisfactory profit to the stockholders. How well this 
has been accomplished is best shown by a comparison 
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One of the 20,000 Oil 


developed North Texas region, from which the Union 
Tank Line cars have been carrying crude in large quan- 
tities all the way to refineries situation around New 
York harbor. 

The private tank car companies, such as Union Tank 
Line, derive their revenue from two sources, from the 
lessee and railroads. The company also derives royalties 
from patented devices used in the construction of tank 
cars. The railroad obtains from the shipper the regular 
freight charge and pays the tank car company a certain 
allowance per mile for the special equipment provided 
by the private car line. The user of the car in turn 
pays the Union Tank Line Company an initial charge 
and daily rental for the privilege of using the special 
equipment. A few of the railroads own tank cars, but 
there are generally used almost exclusively for their 
own private With the expansion of the oil 
industry and the development of tank cars into special 
equipment, private companies were formed to provide 
such cars and the railroads generally have come to de- 
pend upon these private car lines, of which there are 


needs. 


Carriers of the Union Tank Line 
Built by the Pressed Steel Car Co. 


of the latest balance sheet with that of 1912. At tl 

close of 1912 the company had a profit and loss defici! 
of $885,881, while at the end of 1918 its report shows 

profit and loss surplus of $6,116,797, after deduction « 
extraordinary charges for depreciation and amortizati: 

and after providing for dividend payments during t! 

last five years of $3,000,000. 

The steady expansion in earnings in recent years ha 
been due to a greatly enlarged equipment, charg: 
assessed lessees and efficient operation. At the dissoluti 
the company had in operation about 12,000 cars, a larg 
part of which were out of date. By the beginning of 19! 
the company had replaced all of its old type cars wit 
equipment of the most modern all steel construction a! 
had increased its total equipment by 50 per cent. to 18,00 
cars. The company has since been steadily adding to it 
equipment and the “Official Railway Equipment Registe 
shows that on April 1, 1919, the company had in servi 
20,230 cars. Since 1912 the number of cars in the con 
pany’s service has increased 662-3 per cent. Sin 
1912 the Union Tank Line has spend on rew equipmen 
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total of about 16,500,000, an average of approximately 


2000 per car, which is less than the present cost of 
w equipment. The average cost of its cars before the 
ar was much lower, and in 1914 the company ordered 
100 cars when the equipment companies were glad to 
ke orders at almost any price in order to keep their 
ganizations together. These cars cost less than $1,000 
ich. But in order to supply the oil industry’s vital 
mand for added equipment under war conditions 
e company was obliged to purchase cars last year, 
me of them costing as high as $3,500 each. The 
mpany did not order cars at that figure because it 
as good business, but would have purchased them at 
y price so that there should be no interruption in petro- 
um shipments for the purpose of winning the war. It 
ight be added that the Union Tank Line was a vital cog 
the oil industry’s machinery for keeping the Allies sup- 
lied with adequate requirements of petroleum. 
In 1917 the company’s charges to the shipper were in- 
reased and its schedule of rates is now as follows: 


Ss 


MMMM NT UL Me 
Schedule of Rates. 


hi 


Capacity Initial Charge Daily Rental = 

GEO DO eed atectscsiasc $3.42 $1.14 a 
GOP MMOD oc ccccvédendace 4.20 1.40 = 
RO BN. ov cwicucactensés 5.25 1.75 = 
())NNUULASAAOCOONOUOQETOGLENSOAGARTELO UGA OAAOOEOOONENGNEEAEDUUOAGALEY UASUSEANSTTOEOAGAOLALUOQQQNEONOROUOUUOUALONEOOOOESANELLOOUUUAQODAONQSQAENUTERLOOUELOUALAANOOEDSPEELU YTS U Las 


In July, 1918, the allowance paid by the railroads to 
he Union Tank Line Co. was increased from three- 
iarters of a cent to 1 cent per mile, this allowance being 
1id while the cars are loaded or empty. 


As a result of its large expenditures on new equip- 
ents, its efficient operation, the company’s earnings 
howed a notable increase in 1916, being almost double 
1ose of any previous year. The 1917 earnings showed a 
irther large expansion, being helped by higher rates, 
nd the earnings for 1918, before deductions, were almost 
uble those of the preceding year. A mere reference to 
e 1918 earnings as reported by the company is very 
isleading, the reported net earings being $1,253,018, or 
10 per share, compared with $3,709,516, or $30 per share 

1917. Before charges, however, the company’s 1918 
irnings were actually $6,051,374, equal to 50 per cent. on 
ie $12,000,000 capital stock. The actual earnings for the 
ist two years compare as follows: 


PMU Ou LULL 















a 

Two-Year Earning Statement. = 

1918 1917 = 

Earnings before chargeS.......s..+.- $6,051,374 $4,412,188 = 
PORTGUEMEIEE « 6.0.8.0 6000 t0%seesescaeatas 1,620,497 702,672 
$4,430,877 $3,710,516 
ANI ko dh 6 84840005462 ceeseR Bees. 2 Seawes 
$2,161,433 $3,710,516 
1917 taxes out of 1918 earnings....... a. .- cerens 
Not: GGGRDEGD. wiciecccscsicdcck 6etabees $1,253,018 $3,710,516 


vIUNHIM 


YUNUQUNAANEDOOSASNOOASADLOQGELOOSASOA ASSO ANGULAR 


[he company is now in a strong financial position and 
ter writing down all its equipment as low as possible 
e stock shows a book value of over $150 per share, and 
is should be considerably increased this year. Even 
ter making unusually heavy deductions from its 1918 
rnings the company showed a balance available for the 
ck amounting to more than twice its dividend require- 
ents, and the indications are that earnings should con- 
nue very favorable. 


* * * 
NOVCOOOTEGUEDNOOONNEENOOGOENONUEOGOAOSONOEUOOGOOONEEYOOOOENESUATUOANEOONAAAOOOOERAOOASONTTOOOOAGONTTONAONAGTAAANNNEUAAOTE ANNAN AAT = 


FAIR TO ALL, 


“We believe that the public can best be served 
by utilizing the efficiency, enterprise and energy of 
private corporations for the continued operation of 
public utilities, under such public control as shall 
protect the public in its right to efficient service and 
fair rates; and at the same time assure to private 
apital invested in public utilities a fair return upon 
such capital. 

“MERCHANTS ASSOCIATION OF 
NN. 2. Geass 
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Assured Income 


ITIES SERVICE COMPANY’S 84 

( public utility and 27 oil subsidiaries 

afford the investor the strength of 
diversified investments. 


The Company is not subject to risks en- 
countered by corporations restricted to a 
single line of business. 


Preferred dividend was earned over five 
times in 1918. 


Cities Service Preferred Stock yields 
about 712% at present prices. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular H-103 


Henry L. Doherty & Company 
60 Wall Street New York 
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CIRCULAR ON REQUEST 


THE 
PITTSBURGH & WEST VIRGINIA 
RAILWAY COMPANY 


Its progress since organized and present status. 





111 BROADWAY 








SMITHS ({ALLATIN, 


Members New York Stock Exchange 


NEW YORK CITY 








note investments and it is submitted as a sample of the 
opportunities for placing funds advantageously: 


A Good List. 


Due Price Yield,% 
Bethlehem Steel 7s (notes)........0.+. July 7, 1923 101 6.67 
American Tobacco 7s (motes)......... Nov. 123 104 6.00 
St. Louis & San Francisco prior lien 6s.. 1928 = UY 6.55 
N. P.-Great Nor. Burlington coll. tr. 4s. July, 1:21 2544 6.00 
American Tel. & Tel. notes 6s......... Feb. 1,124 99 6.05 
Colorado Power Co. Ist 5s..........00. May1,1953 89 5.75 
Philadelphia Co. coll. GS........60ece0s Feb. 1, 1{722 964 7.25 
Montana Power Co. Ist ref. 5s........ July 1,1943 91 5.45 
Armour & Co. convt. deb. 6s (serial)... 1919-1924 98-99% 6.00 
Southern Pacific convt. 4s............ 1929 = 84 6.00 
Atchison, Top. & Santa Fe 5% pref. stock. cane 86 5.80 
Atchison, Top. & Santa Fe 6% com. stock. er 92 6.52 
Northern Pacific 7% stock............ eves 92 7.60 
Union Pacific common stock, 10%...... p 128 7.80 


The average yield from the above fourteen securities 
in 6.36 per cent., a very substantial average, considering 
the degree of the safety of the investment. If the in- 
vestor will be content with a reasonable, even liberal, 
return on his investment and set resolutely aside all allur- 
ing invitations to make 15 to 20 per cent. on his money 
in what are mostly wildcat enterprises and keep his hold- 
ings well diversified, he is reasonably sure to be free 
from that expensive American luxury—worry. 

» = <6 
CUBA CANE SUGAR RECOVERS. 

A few weeks ago the Cuba Cane Sugar common stock 
broke badly when it was announced that the directors 
had arranged for the issuance of a $25,000,000 mortgage 
against the property. Subsequently it was decided that 
the bonds would not be offered until after the Liberty 
Loan was out of the way and now that speculation is in 
an enthusiastic mood, it is easy enough to spread reports 
that the bonds are not to be issued at all. There is no 
official information, however, that the plan to sell the 
bonds has been abandoned. “Tips” to buy the preferred 
for a fifteen point advance were in circulation last week 
and there was a considerable increase in the buying of 
both stocks. The common has recovered most of its ten 
point loss and the preferred has also cancelled all its 


loss of the year. 
* * * 


OHIO CITIES GAS TO CUT DIVIDENDS? 

Professional operations, encouraged by inside interests, 
were operating actively in Ohio Cities Gas shares last 
week and the powerful interests back of the stock were 
able to advance it in spite of widespread reports that the 
directors would at their next meeting decide that it was 
to the interest of the company to conserve cash resources 
and that the dividend would be reduced to $4 per annum, 
instead of continuing at the present $5 rate. The annual 
earnings statement is not due until June and it is claimed 
the report for the fiscal year, which has just closed, will 
show $6,000,000 net earnings, against $3,000,000 in the 
previous twelve months. Such claims are not reconcilable 
with the reports about a dividend cut and the current ad- 
vance in the shares is only another proof of the enthusiasm 
for stocks which seize upon the speculative public, re- 
gardless of adverse dividend prospects. If the stock goes 
up, that is enough, these speculators reason. 
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Cities Service 
“B” Shares 


A security which com- 
bines large yield from 
monthly cash dividends— 
attractive speculative advan- 
tages and high degree of 
marketability. 

We are specialists in all 
Cities Service Co. securities, 
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The Motor Truck Companies 


The Business Constantly Expanding as the Need for Motor 
Transportation Grows 


By J. George Frederick, 


President, The Business Bourse, New York 


Article V. 


The last thought of a financier or an investor consider- 
ng an investment in a motor truck or tractor stock would 
e the limelight or glamour of war that was thrown 
round the iron horse which did so much behind, and 
ven in advance of the first line, to make the world safe 
r our investmenis of any kind. Yet the publicity side 
f this spectacular demonstration was of great importance 
to the motor truck business and incidentally to stocks in 
the companies making all classes of commercial vehicles. 

[he thrill that shot around the world at the story of 
the Paris motor bus brigades which rustled the quickly 
nobilized “Poilus” from Paris to stem the onrush of Von 
Kluck, in the first battle of the Marne, was repeated in 
1 quieter way with the news of the motor transport that 
elped to hold Verdun and make good the battle cry of 
France—“they shall not pass.” 

In Southern France and Belgium the irresistible on- 
aught of the British tank, as with perfect mechani3m 
ind unlimited power they crushed their way through the 
“impregnable” Teuton lines, again illustrated to the world 
the wonders of this motor war. 


YW My ii 
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1918 225,000 




















Number of Commercial Cars Produced 1917-1918 


It remained, however, as the unquestioned climax of 
this greatest of all wars for the American marines, 
brought up in American-made trucks, to save Paris and 
the world from the apparently irresistible rush of the 
Prussian Guards through Chateau-Thierry to Paris. 

It is of no small commercial value that the millions of 
Americans in France got so definite a proof of the de- 
pendability and utility of the American commercial 
vehicle, truck, ambulance and service car. 

In the motor truck field (the name “truck” now being 
employed to designate all motor cars not strictly for pas- 
sengers), there are: 


500 models of motors trucks being manufactured inl1919 
150 active truck manufacturers. 

450,000 trucks in use in the United States. 

75,000 trucks registered in New York State. 

55,000 trucks registered in Illinois. 

50,000 trucks registered in Ohio. 

35,000 trucks registered in Massachusetts. 

25,000 trucks registered in Michigan. 


Commercial vehicles produced in: 
1913— 28,000 1914— 35,000 1915— 75,000 
1917—190,000 1918—225,000 1919—250,000 
The fourteen leading manufacturers of motor trucks, in 
the order of importance as to dollars and cents and ton- 


1916—100,000 
Estimated. 


nage, are rated in output (based principally on 1917 out- 
put as most typical), as follows: 

Pierce-Arrow, Packard, White, Nash, International 
Motor, Republic, General Motors, Kelly-Springfield, Peer- 
less, Locomobile, Reo, Garford, Federal, Maxwell. 

Just where the Ford comes in on trucks it is difficult 
to say, as his output in commercial cars, pure and simple, 
in 1917 was rather negligible and his present output is 
not representative. That the Ford light truck (or deliv- 
ery wagon, if preferred), will bea strong contending factor 

its field, there can be little question if we judge by his 

issenger car position. It is now said that Ford plans 
make great numbers of a lower priced passenger car 
ever 

The New York Motor Truck Show contained seventy- 





five exhibits of motor trucks, wagons, tractors, trailers, etc. 
Trucks exhibited upwards range from one-half to six ton 
loading capacity; 200 exhibits of commercial motor vehicle 
parts and accessories. 
The intense interest shown in this great exhibit has 
encouraged truck industry to look forward to its greatest 
year in 1919, 


1918 925,000 

















Number of Passenger Cars Produced 1917-1918 


The war has shown no radical changes that are neces- 
sary for highest commercial efficiency and therefore has 
not thrown any heavy burden or loss upon the industry, 
but has, in fact, helped to standardize and strengthen 
construction in increase production. Many factories will 
find considerable advantage and profit from improved and 
added machinery, jigs, etc., which they were enable to 
acquire in order that their equipment might meet the 
Government’s requirements in cars. This will be especially 
beneficial where they are enabled to find a market for 
their capacity output. It is practically impossible to seg- 
regate the commercial car industry from the general motor 
car field, especially from a financial or stock point of 
view, so many of the trucks being manufactured by the 
so-called passenger car manufacturers often with the 
same plants and organizations. 

One of the largest and most efficiently handled com- 
panies in the country, which manufactures both classes of 
cars, describes its business as the manufacture of motor 
cars for transportation divided into passenger and freight 
divisions. 





1917 





193A 











Number of Tractors Produced 1917-1918 

Some interesting instances are quoted of truck profits 
on war contracts. One small maker in northern New 
York was reputed to have cleaned up $300,000 on a truck 
contract and was “canny enough” to “sit on it” and ac- 
knowledge that he was not in the class to successfully 
expand, but would return to the pre-war trade and let his 
nest egg pay him steady dividends in Liberty Bonds. Sev- 
eral truck makers profited at the rate of $300 on each 
truck turned out, but others made only $50, or even less. 

Considerable fear was expressed on the sudden ter- 
mination of the war, that large numbers of the trucks 
bought by the Government would be thrown on the 
market and greatly injure the demand for new vehicles. 
Analysis of the probable results, however, seem to in- 
dicate that there is no need of much fear on that score. 
It appears probable that few if any of the trucks shipped 
to the European front will ever find their way back to 
sure that their mortality in the gruel- 
ling war and post-war service will leave few fit for bring- 


this country, as it is 


ing back, even if they were not so badly needed for civilian 
service in horse-depleted Europ 

The war time truck-making experience must be regarded 
principally as establishing with great definiteness the 


1 


much wider use of trucks in both private and public 


business. 


Next week M1 take up “The Future of the 


VU otor Tru I ¢ tiie Ss ator. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 








Commerce Through the Air 

The world stands almost breathless at attention 
while daring air pilots seek to cross the Atlantic 
Ocean by aeroplane. The prize which will be 
awarded to the one who first proves the feasibility 
of such long-distance travel is worthy of such 
high-tempered human metal. But the greatest re- 
ward will come in a perpetual laurel wreath of fame 
for having demonstrated that the aeroplane is a 
safe means of conveyance. It will then take its 
place side by side with the motor car and the steam 
vessel. 

Notwithstanding the marvelous progress that has 
been made in recent years in aviation, as an indus- 
try, it is yet in its infantile stages. The war, it is 
true, gave it a marked stimulus, but in a field 
where courage and not desire for flying was the 
impelling prompter— yet the gruelling tests to 
which aviation had to pass during this strenuous 
period has done much for it in convincing us all that 
in the future we shall have to include traveling 
through the air as one of the factors in practical 
transportation. 

When the motor car was invented it was regarded 
as a novelty, but it is no longer so considered, nor 
will aviation, when once the public can master its 
timidity at going from one destination to another 
via the air rather than by land or water. For avi- 


ation the war has demonstrated already that with 
the exercise of prudence fatalities resulting from 
accidents can be kept down to a small percentage. 
When once the public mind has become satisfied 
that the dangers in air travel have been reduced to 
a minimum it will grow in favor, and it is to prove 
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this as well as its ability to cover long distance 
and stand up under endurance, that this Atlanti, 
Ocean flight is being made. 

If it is successful a new and larger era for de- 
velopment in the aeroplane industry is ushered in, 
but its main impulse will be in speed rather tha: 
as a commercial factor. For carrying freight an 
passengers, aviation, because of its limitation in ca- 
pacity, can never rival the transportation facilitie 
afforded on land. Still, excluding these limitations 
there remains considerable room for its expansion, 
and we will yet see great mechanical air birds carry- 
ing the needful things of commerce from one coun- 
try to another. 


Saddling the Curb 


If Alderman William F. Quinn’s ordinance is suc 
cessful, traders on the New York Curb market wil! 
have to obtain licenses from the city to carry on 
their business, and these will cost them a thousand 
dollars each. But this is not all, for the Alderman 
also proposes that licenses be granted only to 
brokers who can give a bond for $25,000 as a guar- 
antee to the public of their financial and moral re- 
sponsibility. In including this provision in his or- 
dinance this public-spirited city official displays a 
proper solicitude for the welfare of the numerou 
speculators who seek this market for their exciting 
sport and also for a not inconsiderable sprinking 
of lambs who annually drift into this unfriendly) 
pasturage and are sheared before they get away. 

The proposed ordinance has aroused a storm of 
protest among the Curb brokers. From their ut- 
terances outsiders could conclude that the Alder- 
man is not familiar with the inviolable rights 
granted citizens by the Constitution. Why pick on 
them? Why ask them to pay for a privilege which 
the city for years has granted for nothing? What 
an outrage! These are not expressions of our 
opinion; we are only repeating the outbursts of 
anger with which the license proposal has been 
greeted. 

But from the public viewpoint the Alderman’s 
ordinance is a proper measure. Why should not 
Curb brokers pay for a valuable privilege? They 
never were as prosperous as they are now and 
this being the case why should they be favored 
when the poorest huckster must pay a sum int 
the city’s treasury for the right to push his peddler’s 
cart through the streets? This favoritism should 
end. 

Speaking in behalf of the public The Financial 
World would very much like to see the New York 
Board of Aldermen adopt this ordinance in its pres- 
ent form, for it will exercise a doubly beneficial in 
fluence. It will bring the city additional revenues 
in order to meet the increased cost of administrat 
ing its public affairs, and a bond of $25,000 will 
assure to the people some assurance that brokers 
in this market with whom they transact business 
are morally and financially responsible and are not 
carrying their assets around in a hat. 

In this respect the new order would free the Curb 
market from many of its irresponsible attachments 
which have brought odium upon it at different 
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imes. Under such an ordinance as proposed vul- 
ures like George Graham Rice would find it diffi- 
ult to find a roost among its rookeries. 





The Victory Loan 


Everything possible has been done by Secretary 
lass to make the Victory Loan attractive and for 
iat reason it should go over the top with a rush. 
he reception given to the terms of the loan assures 
r it an auspicious start. 

It only now remains for all patriotic Americans 

complete at home with equal expedition what 
eir brave boys did on the field of battle. Theirs 
vas a victory by force; let ours at home be the 
ctory of will. By their sacrifices they have in- 
ised in America a new spirit of accomplishment 
that of currying on their victory into new em- 
‘es of commercial intercourse among peoples 
hose friendship we have gained by our champion- 
ip of their cause without any interested motives 
yond that of making the world safe for every 
w-abiding individual, whatever his race or creed. 


Stock Exchange Failures 


\ New York Stock Exchange firm with a con- 
lerable public following was petitioned 
nkruptcy recently and in the preliminary re- 
rt of its financial status its liabilities were 
wn to be largely in excess of its assets. This 
ndition means that the customers stand to lose 
the final wind up. It is fortunate, considering 
total membership of 1,100 in the Stock Ex- 
nge that failures among them are few and far 
those that do occur, strangely 
ough, leave a bad impression with the public. 
In its relation to a client a Stock Exchange firm 
‘upies a fiduciary position. It receives money in 
yment for securities and for its services exacts a 
mmission. To that extent the relationship is 
ilar to that of depositor and a bank, but a 
nk must subject its financial condition at stated 
‘rvals to outside inspection. It has been sug- 
ted that the Governors of the Stock Exchange 
rht inaugurate a like policy for the further pro- 
tion of the public and conduct an independent 
rterly audit of the books of its members. 
ere the commission for services rendered is 
icient there is no occasion for failure except 
h as springs from dry rot, dullness in stock 
iness or to excessive overhead expenses, but 
causes are infinitesimal. 
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MORE MILLION SHARE DAYS. 

The stock speculation continued last week on an excited 
scale, every day save Thursday showing total transactions 
in excess of 1,000,000 shares. The average was well above 
1,000,000 shares. The general trend was upward, though 
there were frequent halts and reactions. Trading toned 
down on Thursday because of the Good Friday holiday, 
but at the close of Thursday the tone of the market seemed 
strong and the groups of individuals or pools in charge 
of some of the most important market operations asserted 
that the market will have to get to the boiling point around 
2,000,000 to 2,500,000 shares a day before any attempt at 
a broad distribution of stocks among the public can be 
successfully accomplished. A number of new high levels 
were reached. 

As had been the case for so many weeks, the railroad 
stocks were neglected and in fact liquidation in the rails 
seemed to slightly increase, while the speculators concen- 
trated their attention on the industrial stocks, especially 
the food stocks, shipping shares, motors and the oils. 
The steel issues and coppers were irregular, with an in- 
clination to sag after fitful rallies and the coppers acted 
after the same fashion. That the market has encountered 
some profit-taking and has still worked forward, is indi- 
cated by the following comparison of prices of the closing 
levels of Saturday, April 12, and the closing on Thursday 
evening, just before the holiday recess: 








Aprili2 April17 Change 
I i ot a sw he ae We eee THF 75% + % 
American Car & Foundry.............+. 92% 94 +1% 
American International ..............+. Ti 85 +7% 
I SN sa eenitddensenn ann TOw 71% +1 
I SE is ch packiwe sedi naae 61% 61% +% 
Baldwin Locomotive ..........cccecceces 901g 91 + &% 
SN ED foie ck cann sin desea seen 159 159 - 
SD ED 6 vic tc conswceeucnsdaneon 75% 78% +2% 
SO BONUOED cc cncccccccesvasecesee 139% 144 +414 
Chesapeake & 5sSs 58 - % 
OF a errrr rere rrr re é 37 +\% 
St. Paul Pfd. : 66% -1% 
Corn Products 59 607%, +1\% 
PO rr err 176 179 +3 
i. i i at Aw ewe ea aed aa cl 66% 66% - 
e.g cc eceeceeasdeanae 49, 49 -\% 
International Harvester ..............- 127% 128 +% 
ed con hae ean bdenned 301 33% +354 
PEGE EOGE TWO co ceveuscscceweces 128% 121% 6% 
DO EOONEE cctccecscsndecnseaws 181% 185% +3% 
ED WEE odeae detsnecsscverseweons 46% 46 -— % 
i ee os nes dda eee eee 231, 2314 - 
Ee GIES occccces 73% 73 - ¥ 
i dn eae eek ek meee 92 HO% -13 
i ten whee enna éeeee ea 41% 42% 1% 
Oklahoma ProGGcimg® 2... ..cccccccccsces 11 11 - 
4 ee ee OPEL ATUL TOT Ce 5O% 41% 
Orn ar 23% +3 
EE SIN < cccckuded ance dsiennede 71% +1° 
Sinclair Oil .......... 54% +4% 
OT SS ee 105 +1% 
Studebaker ........ 69 +3 
TE GO, vec caens 219% +5 
Union Pacific ...... 12814 - %& 
United Cigar Stores nana 134% +3% 
a Oe ee I. 6 vce sd ncne cee un oe 75% +9 
i, 1 eh cwhdéce den enéeu6eens4adae<e ue 97° 98% + % 
lt Cn” ct cenudna cle hb bandits ae 7: 74% +1% 
Virginia-Carolina Chemical ............ 601% 607% +™% 
IID. a 6 eae he UE a oe Blan ce mado 46% 48\4 4+1% 


It is apparently the object of the interests back of the 
present activity to maintain as large a volume of trading 
as possible under the suggestion that the Peace Confer- 
ence results contain the elements which will make for a 
vast and long enduring boom for American enterprise the 
world over and that the incoming Congress will lend all 
its power in this constructive program. Some of the most 
enthusiastic leaders in Wall street say a boom in stocks 
in connection with the Victory Loan campaign is not 
illogical and that they are ignoring poor earnings of the 
present and dividend reductions as factors in market price- 
making so that even where dividends are reduced the buy- 
ers of stocks thus affected must look beyond to the glory 
of the coming boom, which will repair all the adversities 
of the present. If the public will accept this logic chen 
the pools and large interests may succeed in their cam- 
paign. But they never give notice when they change their 
position. | 


BALTIMORE & OHIO. 

There has been an increase in the selling of the pre 
ferred and common stock of the Baltimore & Ohio Rai 
road, all through the last week’s operations fairly heavy 
offerings coming in daily. The directors haven’t mu 
margin to work on in declaring dividends and the ques 


tion has been raised whether Baltimore & Ohio isn 
another St. Paul. Other railroad stocks have 
heavy also, however, and the weakness in B. & O. ha 
not attracted particular attention. 


ST. PAUL. 


The statement attributed to the St. Paul directors tl 





beer 


the company did not earn sufficient to meet the 7 pe: 


cent. preferred stock dividend last year and that n 
much over 5 per cent. was earned for that stock, co 
firmed all of Wall Street’s fears about the dividend qu: 
tion. Not a word was said by the directors ab 
whether any dividend was to be paid, but such an 

nouncement seemed superfluous after the disclosure 

the bad showing. Both stocks broke and the 
fell below 37. Its trading range. will probably be lowe: 


comn 


ROCK ISLAND. 

The Rock Island report for 1918 has just issued its pai 
phlet report for 1918. 
shows surplus after taxes, interest charges and the pr: 
ferred stock dividends of $1,915,071, which is equival: 
to $2.55 a share on the common stock. 
year the surplus for the common was $5.33 a share. T! 
operation of the road produced a total income of $11,373 
350 and interest, rents, etc., totaled $12,559,141, leaving 
deficit, which the Government assumes, of $1,185,791. T! 


The corporate income account 


In the previous 


a 


e 


dividends for last year were therefore paid out of the 


funds received from the Government as the standard r¢ 
turn for the use of the property. 
should decide to surrender the road at an early date, t! 
company would have difficulty, according to the indica 
tions in this report, in finding the money to pay the pr¢ 
ferred stock dividends as it would have no “ 
turn” income from the Government to depend on. 


SOUTHERN PACIFIC. 

Southern Pacific stood out conspicuously among the rail 
last week as the one railroad stock which speculators | 
their respects to. The feature of its market was that it 
strong when the oil shares were advancing rapidly, a1 
was plain that professionals viewed the prospect of 
developments in the oil land suits as favorable. St 
appears to be in the market every time the shares get 
around 106, however, and that seems the limit bey 
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which traders do not care to make commitments. They 
realize that a Supreme Court decision is still some dis- 
ance off. 


SOUTHERN RAILWAY. 

Despite current dullness in the rails, there is a growing 
feeling that a shift of speculative interest from industrials 
to the railroad stocks is likely to be seen next month if 
‘resident Wilson calls a special session of Congress, which 
s now taken for granted. It would not do to have a boom 
in the rails before Congress met as it is planned to have 
the friends of the railroads in Congress point out their 
present plight and the low state of their credit and general 
uneasiness of the security holders over the current distrust 

f railroad stocks. Proceeding on the theory that there 
will be a revival of interest in the rails the low priced 
tocks like Southern Railway are being picked up quietly 
without any effort to bid them up. The risks involved are 
that the theory the new Congress may be interested suffi- 

ently to frame helpful legislation might not be sustained 
ind that other matter of greater importance would be 

ken up first. 


UNION PACIFIC. 

Union Pacific common was inactive last week, but its 
lain movement was mainly downward and there was a 
oor market for the small offerings. As long as the 
violent ups and downs are seen in the industrial list, 
ttle need be expected in the way of important move- 
ents in this or any other railroad issue. No investment 
ioldings that were bought at lower prices have come on the 
larket and there are still optimists in Wall Street who 
ire patient enough to believe that Union Pacific will at 
o distant day be one of the leaders in a bull movement 
n the rails. 


WABASH. 
The continued delay in arriving at an understanding 
etween the Wabash management and the Director Gen- 
ral with respect to the compensation to be allowed to 
the Wabash, brought on a little more selling pressure on 
the preferred A stock last week and it sold off to within 
i fraction of the low level of the year. The selling, how- 
ever, was much less pronounced than on the former oc- 
asion and not much importance was attached to it. 
There is still no explanation from Washington concern- 

ing the status of the negotiations. 
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AMERICAN CAR & FOUNDRY. 
While the American Car & Foundry common stock did 
1t go up with a rush last week, as was predicted by the 
rofessionals, it did advance to a new high price for the 
ear and the movement encouraged those who have stood 
y their commitments in this stock. There is little or no 
ear account in the stock so if it goes up as predicted, 
will have to be on straight public or professional buying. 


AMERICAN HIDE & LEATHER. 

\ short interest, which has persisted for months, is be- 
ved to have been forced to cover heavy commitments 
1 the wrong side by the rise in the preferred and com- 
n stocks, especially the preferred, this last week. The 
rts had been warned often enough that they were at 
e mercy of the interests controling the floating supply 

the stock, but they declined to take the hint and the 
tock was moved up on them. The leather trade position 
r the outlook for the leather business had nothing to do 
th the movement. It was merely a technical position, 
ie to a short interest which is said to have amounted to 
re than 10,000 shares. 
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ANACONDA COPPER. 


The unsatisfactory state of the copper metal market did 
not affect Anaconda Copper shares much last week and 
there was for the most part surprisingly good buying at 
frequent intervals. Liquidation setting in elsewhere in 
the copper list, made the market less satisfactory, and 
toward the close of the week the shares were more 
plentiful and were offered at concessions. When peace is 
signed, the copper interests are likely to make an effort 
to put the price of the metal up to around l6c. as a test 
of the buying power of consuming interests. Meanwhile 
the latter are buying only in small quantities. 


BALDWIN LOCOMOTIVE. 


Baldwin Locomotive Company seems to be one of sev- 
eral concerns whose stock flourishes better as a non- 
dividend payer. No dividend is in sight, but the dividend 
rumor is trotted out every time the pool starts a buying 
movement, and last week a new report was added for the 
sake of variety and this was that the Philadelphia plant 
was to be sold and the business of the company concen- 
trated at the Eddystone plant. The purpose of this was 
to claim that the company would be in a position to dis- 
tribute the proceeds of the sale to the shareholders. The 
report was officially denied. But it is on just such un- 
substantial “news” that markets for speculative stocks 
are built. 


CORN PRODUCTS. 

Speculators have been declaring that the quarterly 
report of the Corn Products Co., for the first 3 months of 
1919, which will be out soon, will show better than 5 
per cent. earned for the common stock after all charges, 
and that the directors will therefore be compelled to 
take up the dividend question. It is more than likely that 
these forecasts are correct as the earnings applicable to 
the common in the first six months of 1918 was a little 
better than $10 per share, or 20 per cent. per annum. Of- 
ficials of the company say earnings for the first 3 months 
were less than last year, but how much less they de- 
cline to state. The Directors are inclined to the view 
that dividends will not be warranted until the results 
of the first six months’ operations are known. The plans 
for disposal of certain plants in accordance with the 
agreement with the Department of Justice have not yet 
taken shape. 
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MERCANTILE MARINE. 

Strictly professional operations in both common and 
preferred shares of the Mercantile Marine Corporation 
put both stocks in the class of issues which made new 
high price levels. The bears fought the rise and yet were 
unable to stem the tide which ran faster against them 
when the familiar reports were put out by the pool that 
a great shipping combination was under way. This ship- 
ping combine is the usual device employed when a bull 
campaign is under way to distribute stock. Sure enough, 
after these reports got well circulated about, the pool 
withdrew its support and the common and preferred sold 
off. The bears were trapped with a declaration of a 10 
per cent. back dividend and may be trimmed this week. 


MIDVALE STEEL. 

Comparisons that are favorable to Midvale Steel shares 
are being made in connection with the market for the 
stock alongside U. S. Steel. The pool in the stock that 
was formed after the dividend was cut to $4 per share per 
annum, has been pointing out that around current prices 
the stock yields better than 8 per cent., whereas if the 
Steel Corporation directors cut off the extra dividend on 
April 29 U. S. Steel common will yield less than Midvale 
and yet be selling relatively at a higher price. The Mid- 
vale stock sold ex-dividend last week and acted well 
afterwards. There are rumors that the Midvale manage- 
ment is not wholly in sympathy with the Steel Corpora- 
tion in its endeavor to force the steel rail schedule on the 
Railroad Administration and will be willing to take its 
chances in an open market for steel products. 


U. S. FOOD PRODUCTS. 

U. S. Food Products Corporation shares, which are the 
Distillers Securities Corporation shares made sober and 
free of the whiskey taint, have done quite as well, if 
not better than the Distillers shares when they were 
iraded in. At any rate the Food Products stock has gone 
right on up from where the Distillers shares left off, and 
a goodly number of investors and speculators who de- 
clined to trade in the Distillers stock on account of the 
whisky taint, have been buyers of the new shares. A 
good deal has to be taken on faith that the new con- 
cern is going to be a success, but Wall Street is con- 
fident that it will be and has helped along the move- 


ment. It will be interesting to see whéther the new com 
pany will continue the 2 per cent. quarterly that has 
been paid. 


UNITED CIGAR STORES CO. 

Directors of the United Cigar Stores Co., met last 
week, but gave out no statement as to the immediate pur 
pose to which the new stock authorized is to be applied 
It is believed the Loft chain of candy stores is to be a 
quired and a considerable amount of the stock will b« 
used for the purpose. Statements issued through th 
financial news agencies have hinted that another rise in 
the stock, this time to new high levels, was in prospect 
but the shares have kept within a narrow range of tw 
or three points. If the Directors adopt the policy of pay 
ing stock dividends as well as cash, the basis for anothe 
advance might be established. 


U. S. STEEL. 

A highly irregular movement in U. S. Steel comm 
served to mystify the Street last week. The 29th « 
April is approaching and the fate of the extra dividen 
will then be decided. The wealthy men who control lars 
blocks of Steel common have been inspiring optimist 
statements with respect to the dividend, and yet Wa 
Street is not impressed because on every moderate a 
vance in the stock, large blocks of the common appe 
and are marketed. Steel companies are curtailing ope 
ations in many steel manufacturing centres and a ve 
poor statement by the Steel Corporation for the fi: 
quarter is anticipated. The extra dividend seems doom 


UNITED FRUIT. 

United Fruit shares last week rose to their high¢ 
price level since 1913 and an extra disbursement in so! 
form is evidently being anticipated. If the Supreme Co 
should hold that stock dividends are not taxable a sto 
dividend is not unlikely. Then also it is believed t 
stock has been accumulated by strong interests who rea! 
that the American International Corporation has secu! 
a large interest in the company, thus withdrawing fr 
the market a large floating supply of the stock. The di 
dend is only 10 per cent. per annum, a rate which, tak 
by itself, does not justify prices above 175. Earnings sin 
last fall are said to have increased more than 30 per ce! 
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BUCYRUS UP AGAIN. 
Bucyrus Co. common stock has been under heavy 
eculative accumulation recently, the result of the favor- 
le progress the good roads movement and the boom in 
ad making has taken. The Bucyrus Co. makes various 
nds of road-making machinery and the most recent 
tivity in the stock was caused in part by an interview 
ith Secretary Houston of the Department of Labor and 
ecretary of Commerce Redfield “boosting” the road- 
1aking campaign. Forecasts of the payment of back 
lividends on the Bucyrus stock and increased earnings 
» the Bucyrus common are being made. 


A runaway market for American Road Making Ma- 
hinery common stock developed last week and it rose 
rom 35 to 60 on heavy professional and outside buying. 
n avery short time the shares have emerged from a state 
f absolute inaction around $2.50 a share and have gone 
ip by leaps and bounds to the present price. The 
rospects for this company and others in like lines under 
the liberal provisions that have been made by the Fed- 
eral and State Governments for road improvement, which 
will call for large quantities of road making machinery, 
lave greatly improved, but The Financial World cannot 
indorse as true all the stories that have been going about 
the market place with respect to the wonderful outlook. 
It is good, but nowhere is there any tangible evidence to 
support the claims of professional stock speculators that 
0 and 60 per cent. will be earned annually by reason of 
the company’s orders for machinery and that which 
s in prospect. Such stories are exaggerations and have 
een put out to foster and encourage illy informed 
public buying. The road making machinery industry 
would be better off if the present market exaggerations 
were discontinued. 
* . » 
BLISS STOCK SHEDDING WAR GLORY. 
The common stock of the E. W. Bliss Co., makers 
£ torpedoes and other war devices, is rapidly slipping 
lown in price. Once around $700, it is now weakly bid 
or around $250, a fall of $50 in the bid price in one 
veek. The war glory of this stock is rapidly departing 
nd the stock shivers every time a report comes from 
‘aris about the disarmament terms to be included in the 
‘eace Treaty. It is understood that the number of men 
mployed at the plant has been reduced sharply and there 
ill soon be as little use for new supplies of torpedoes 
s there is for Ludendorffs and Hindenburgs in the Ger- 
ian Army. The Financial World pointed out this situa- 
on with respect to this and other war stocks when the 
mistice was signed. Many shareholders doubtless took 
ie hint at that time, but still others who received big divi- 
ends during the war and many special dividend disburse- 
1ents are still holding on hoping that the company will 
‘ able to turn its activities in some other direction and 
till be able to make profits. 
* * * 


TEXAS & PACIFIC COAL AND OIL’S BIG JUMP. 


The Texas & Pacific Coal & Oil Co.’s stock, whose 
nsational market movements have been described from 
me to time in The Financial World, has lately taken 

biggest jump of its career, $2,200 a share being bid 
r it last week. As a matter of fact, the stock sold at 
at price last week. This is an advance of $600 a share 
m the best previous price around $1,600 about six 
eks ago. The stock jumped $50 a share between sales 
d an order for five or ten shares changed the market 
to a runaway one. Only a little over a year and a half 
ro the shares sold as low as $200 a share. The capitalists 
ho have become largely interested in the company do 


14 WALL STREET 


THE FINANCIAL WORLD 21 








OILS 


Our Statistical Department will supply 
facts regarding any oil security in which 
you are interested. 


Our Service Department will keep you 
posted on events, coincident with their 
occurrence, which may affect your hold- 
ings. 
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not want to sell as the profits they would make would be 
heavily taxed under the income tax act, and as the stock 
is closely held it is practically “cornered.” Rich strikes 
of oil, with several big “gusher” wells flowing, have been 
struck, and another offering of stock to shareholders at 
a very low price, giving the shareholders valuable rights, 
is looked for. The latest information is that a Standard 
Oil company has made a very important contract with 
the company for the development of its big Texas oil 
tract. 
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= Abstract Business Has Whispered to Concrete Busi- 3 But although duct ded : a 
= . = gh production had speeded up in a mani 
E ae Sane ” —_ bona =o ge wor. a intended to meet the super-requirements of war, import 
2 SERIES No. 4 = to this country, although largely increased, did not foll 
2 By Richard Hoadley Tingley = in the same proportion. Starting with 57,000 tons 
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3y slow degrees business is waking up to a realization 
that the time is at hand for action. But business is, at 
best, a slow moving vehicle and requires plenty of time 
to get under way. 

It is now nearly six months since the armistice was 
signed, and, during this period, business has been taking 
a long breath, so to speak; a little respite from the strenu- 
ous endeavors made necessary by war. 

Business has been waiting for one of two things to 
happen; either a drastic reduction in price levels, or some- 
thing like price stability. Business has about made up 
its mind that the former is not going to happen. It has 
been doing some intensive thinking and figuring and has 
reasoned out that this, of necessity, must be so. It has 
come to the conclusion that the high prices of war are 
not a temporary condition, but a condition that has come 
to stay. 

The stable prices for which business has been waiting 
are high prices. They are now beginning to be recog- 
nized as such. Abstract business has whispered into the 
ear of concrete business and has told it that the time 
for hesitancy is over; and concrete business believes what 
abstract business says; has confidence in it. 


But the Victory Loan will shortly be on and will absorb 
a vast amount of our surplus money and energy; and the 
Treaty of Peace has not yet been signed at. Versailles; 
and the League of Nations is still in the air. 


It is right and proper that business should wait upon 
the successful outcome of the Victory Loan before 
branching out to act on its newly determined theory. 
This is a necessity. We must sidetrack all other interest 
till this is accomplished. 

But is it necessary that we wait for the political affairs 
of Europe to be adjusted before acting upon our con- 
victions? 

In what follows, and in subsequent articles, I propose 
to briefly discuss certain features of concrete business. 
Although in the aggregate concrete business constitutes 
business in the abstract, it often presents factors peculiar 
to itself alone. 

I shall first take the crude rubber industry. 


Picking up any of the commercial journals for the past 
year, one was quite sure to be confronted with one of 
these headings: “Crude Rubber Dull,” “Crude Rubber 
Unsettled,” or “Crude Rubber Heavy.” And crude rubber 
has been “dull” and “unsettled” and “heavy” all through 
the war and since. 


Here are some of the reasons: 


All of our crude rubber is imported, much the larger 
portion from the Straits Settlements. Crude rubber and 
the automobile industry have risen together in a few 
years from comparative unimportance to immense pro- 
portions. They have advanced hand in hand. By far the 
greater portion of the crude rubber that comes to this 
country goes into the manufacture of tires for motor 
trucks and pleasure vehicles. 


But the war did an unusual thing and upset the calcu- 
lations of the rubber men. This is what happened that 
made crude rubber one of the war-time anomalies. 


War produced a super-demand for motor vehicles of 
all kinds, and the rubber men counted upon this demand 
as permanent. In 1913 and 1914 the United States was 
manufacturing about 500,000 cars of all kinds a year. 
By 1915 this had been increased to 893,000; by 1916 to 
1,584,000, and by 1917 to 1,869,000, this latter being almost 
four times the pre-war production. But in 1918 produc- 
tion had dropped off to 1,154,000. 

Stimulated by war and by the enormous increase in the 
number of motor tires demanded, the world’s production 


167,000 tons, falling off slightly in 1918 to 163,000 tons 
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Chart Showing Rubber and Motor Output. 
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The comparative production of automobiles, of the im 
ports of crude rubber to this country, and the world's 


production of rubber are best illustrated by reference | 


the accompanying graph in which it will be seen that 


relatively, imports of rubber outstripped the producti 
of motor cars in that it did not fall off in 1918 to m 


the curtailment in car production. Also, that the world’s 


rubber production did not halt, in 1918, as did both rubb: 
imports and the manufacture of cars, but continued 
rapid advance, so that, in fact, there is now an overp! 
duction of crude rubber. This amounts to upwards 
140,000 tons, or approximately $150,000,000 to $170,000,0' 
This is held, largely, in the Far East, stored, awaiting ¢ 
velopments. 

These are some of the reasons why the commerc 
papers have had type set, all along, to fit a “dull,” or 
“heavy,” or an “unsettled” market condition. The co! 
positor could not go far wrong in selecting the forms 

But the rubber men are taking a philosophical view 
the situation. They see that theirs is one of the ve! 
few industries that is suffering from an overproduct 
as a result of war conditions and are laying plans for : 
expansion that will absorb the surplus on hand. Th 
see, too, that at the depressed crude rubber prices » 
prevailing, many weak members of the industry will 
forced out of the business and that their position w 
be a case of the survival of the fittest. 

It would be difficult, however, to find a pessimist 
the ranks of the rubber men. They believe, not that sta! 
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t World F is Corporation 


To Stockholders and Holders of Voting Trust Certificates 
of World Film Corporation: 


Voting trust certificates for more than 600,000 shares of stock of World Film Corpor- 
ation having been deposited with The New York Trust Company, Depositary, under the 
terms of the readjustment plan heretofore advertised, the plan is hereby declared opera- 
tive. The second instalment of the cash subscription in respect of voting trust certificates 
deposited will be due and payable (by certified check, money order or cash) at the office 
of The New York Trust Company, Depositary, 26 Broad Street, New York City, on or before 
April 30, 1919, by which time it is expected that temporary certificates for the new pre- 


ferred stocks will be ready for delivery. 


As the deposit and surrender of voting trust certificates to the Corporation consti- } 
tutes a taxable transfer, under the rulings of the Federal and New York State taxing 
authorities, there is to be added to such second instalment the amount of four cents per 
$100 (or fraction thereof) par value of voting trust certificates deposited. 


Such second instalment in respect of 100 shares would therefore amount to $20.20. i 
Additional deposits of voting trust certificates, accompanied by due pay- 
ment of the first installment of twenty cents per share, will be accepted to 


and including April 21, 1919. 


By Order of the Board of Directors, 





B. N. BUSCH, Secretary. 











ices have been reached, but that higher prices are on 
e way. This view is held, too, by the automobile men 


ind the tire manufacturers. Both are ready for the in- 
tensive business campaign that awaits, for each and 


ery man, representing business in the concrete, has 
ard the dictates of business in the abstract. 

Editor’s Note—This is the fourth of a series of articles by 
ichard Hoadley Tingley on Price-Level Economics. Subse- 
cent articles will appear monthly in The Financial World. 


* * 


WILSON & CO. ON DIVIDEND BASIS. 


The long overdue dividene on the common stock of 


Vilson & Co. has been declared and, as predicted in this 


lumn, it is a modest one, 5 per cent. per annum. The 


Directors acted conservatively and, as stated by President 


Vilson, they -thought 5 per cent. “at this time” was suffi- 


ent. This statement carries the implication that an 
crease in the dividend later on is under consideration, 


nd hence the speculative possibilities are kept alive. 
.bove 80, as a 5 per cent. stock the shares are higher than 


> average price of 5 per cent. stocks of this class, but 


he earnings of over 30 per cent. for the common will 


probably serve to keep the shares at a fairly high range. 


< 


rhe profit-taking was considerable and the pool will now 


ubtless allow the stock to seek its own level before 
suming operations for a further rise. 


* * &* 


VORTHINGTON PUMP ANTICIPATES A MELON. 


Worthington Pump directors meet in May and as the 
te draws near the interest in the common stock en- 
rges. The stock sold at a new high price last week 
d it is confidently predicted that the Directors will 
ice the issue on a 6 per cent. basis. A price for the 
ick above 70 certainly seems to indicate that favorable 
tion is coming. The company earned more than 16 
r cent. applicable to the stock last year and its activities 
increasing month to month. 


* * * 


UTAH COPPER REACTS. 

len points advance in Utah shares from the low level 

a little too much for the market to maintain, and last 
ek Utah was for the most part reactionary. The sales 
copper metal are negligible and April is believed to 
ve added about 80,000,000 pounds to the surplus. Pro- 
‘tion during the months was about 100,000,000 pounds 
the aggregate. 














Petroleum’s Readjustment 


Its Relation To 


The Wyoming Fields 


War necessity meant waste in the Petroleum Industries, as well as in 
other lines of business. With the end of hostilities, military needs ceased 
and since then, old and new avenues of revenue have been opened up. 
Our Statistical Department has prepared a pamphlet on the Wyoming Oil 
Fields, which, with the increased demand for petroleum products incident 
to readjustment, are coming to the front This pamphlet discusses the 
present oil situation, outlook, etc., and contains a map of Wyoming show- 
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As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
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Hoard in Wall Mreet 


Dy the Saunterer- 


Owing to reported bold bank robberies in and around 
New York City in the last few months bank cashiers 
and paying tellers have been stocking up their institutions 
with rapid-fire automatic revolvers and are spending their 
leisure hours practicing revolver shooting at revolver 
ranges. The banks have also been installing additional 
alarm signals and other anti-burglary apparatus. One 
well known savings bank in Brooklyn and another in the 
financial district of Manhattan have issued a rule that 
all the employes who have anything to do with the hand- 
ling of the bank’s cash in any way must devote a certain 
time each week to revolver practice; and to make certain 
that the rule shall be obeyed they have set up shooting 
ranges in the basement of their banks and there, after 
banking hours and in the evening, the clerks may be 
found shooting away at targets while competent instruct- 
ors in revolver practice direct them. 

*_ * * 


A bank robber who attempted a hold-up in any com- 
mercial bank in the Wall street section would be very 
likely to get very little, even if he succeeded in making 
all the bank clerks hold up their hands. It is a standing 
joke in Wall street that Wall street bank cashiers so sel- 
dom handle any cash that they don’t know what real 
money looks like. Practically all business that goes 
through the Wall street banks and is handled over the 
counter is done by check, although a great deal of cur- 
rency passes through each day, but this comes in the 
mails and is not handled at the cashiers’ windows. A 
bold thief, therefore, might hold up a paying-teller at a 
revolver’s point and get several hundred thousand dollars 
in checks, but they would be of no use to him. That, no 
doubt, is the reason robberies involving the theft of actual 
cash are seldom attempted in Wall street. The experienced 
bank robber would be the last man to choose Wall street 
as the scene of his operations. Nevertheless, there are 
plenty of revolvers handy in Wall street banks because 
a vast amount of negotiable securities passes over Wall 
street bank counters every day. Since the bold hold-up 
and black jacking of a Stock Exchange runner a couple 
of months ago the banks and Stock Exchange houses have 
armed their messengers who deliver securities and Liberty 
Bonds to customers. Some of them, when carrying extra 
valuable packages of securities, are accompanied by armed 
guards. The securities are usually carried in a great pouch 
or large wallet which is attached to the person of the 
messenger by a stout chain. 

* * * 


Director General Hines, of the Railroad Administration, 
has confirmed the statements made in these columns that 
the repeal of the Sherman anti-trust act is to be sought 
from the new Congress. Mr. Hines says the price-fixing 
scheme is but a prelude to a determined effort on the 
part of the Big Business interests to secure a repeal of 
the Sherman anti-trust act and he has hinted that he is 
going to oppose it in the new Congress. Wall street, 
which is interested in the fight and has favored repeal of 
the anti-trust act, has been surprised and taken some- 
what aback by the Director General’s- determined stand. 
Mr. Hines says restraint of trade is the object sought, 
while the champions of repeal assert that the world war 
has so changed conditions as to call for combinations in 
industry in order to prepare for an intense world compe- 
tition. Industry, it is claimed, will be under a severe handi- 
cap unless it is allowed to amalgamate and it is pointed 
out that small competitors of the big corporations would 
not be hurt by repeal of the Trust law inasmuch as, if the 
statute were repealed, the little fellows could combine 
among themselves and be on the same competitive terms 
as they now are with respect to their big competitors. 
Despite Mr. Hines, when the time appears propitious, a 
repeal bill will be offered in either House or Senate. 
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A HINT TO NORTH DAKOTA. 


The following is from a bulletin issued by the 
Wisconsin Manufacturers’ Association, under date 
of March 31: 

“Realizing these are critical days, the Indiana 
State Legislature adjourned without acting upon a 
single bill, which, if enacted into a law, would have 
a deterrent effect upon industry. There were in- 
troduced in Indiana, as there are in Wisconsin, 
plenty of bills heaping further burdens upon indus- 
try, but the Legislature in that state has seen the 
unwisdom of hampering industry in these days of 
uncertain business conditions, and refused to pass a 
single bill that seriously affected industry.” i 
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TEXAS COMPANY’S ADVANCE. 

Texas Co. stock again baffled a persistent bear crovy 
which has been selling stock it did not own, and the 
suffered another defeat last week when the stock rose 
nearly 10 points to a new high price for 1918. Big earnings 
and the prospect of another offering of stock at par, which 
would make the rights to subscribe worth quite $20 eac! 
is the cause of the persistent buying. 

* * * 


MEXICAN PETROLEUM’S ADVANCES. 
Mexican Petroleum had one of its periodical advances 
last week on heavy and concentrated buying which appa: 
ently came from pool sources. As the date for the con- 
vening of the Mexican Congress draws nearer Wall street 
is very confident that the Mexical oil land problem wil! 
be solved satisfactorily and that there will be a repeal of 
the obnoxious confiscation regulations covering the lands 
of the Mexican Petroleum and other Mexican oil com 
panies which are owned by American and British interests 
This makes the powerful interests who are behind Mexican 
Petroleum’s market very confident of their position, but 
when the actual danger of confiscation is passed in May 

it is believed the pool will be willing to take profits. 


*-_ * * 


NEVADA CONSOLIDATED DEFICIT. 

Nevada Consolidated Copper produced 76,607,000 pounds 
of copper in 1918, as compared with 82,000,000 pounds in 
1917 and the price obtained for the copper sold averaged 
2.7c. a pound less than was obtained for the output in 
1917, while operating costs increased 4.92e. per poun: 
The net income was $3,402,070, a decline of $6,534,471 in 
1917. The company paid out in dividends, however, the 
sum of $6,498,235 and so drew on surplus to the amount 
of $3,246,165. The company still has a large surplus o/ 
copper which was left over from the two months following 
the armistice when the demand fell off rapidly. Unless 
the copper market picks up quickly the shareholders m 
be without dividends at the next quarter. 

** * 


AMERICAN WOOLEN ACTIVE. 

Interests back of the American Woolen common to 
advantage of the current speculative enthusiasm last w: 
and were able to inspire new buying in the stock. 
was easy enough to do so as the last extra dividend 
10 per cent. in Liberty Bonds has whetted the appeti' 
of the speculative public, which has seen this compa 
declare 15 per cent. extra in the last year in addition 
the regular 5 per cent. dividend. There is a good dema 
for the company’s output, but it is hardly likely that a 
other extra dividend can be declared out of profits t 
year. The professionals who have had success in bidd 
up other speculative stocks appear to be back of ¢ 
movement. 
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WHAT THE SPRING PROMISES. 
By C. M. Harger 


is we enter the spring business of the farm loan field, 
condition of the farmer five months after the close 
hostilities is of interest as bearing on the probabilities 
a decrease in income with a possibility of correspond- 
falling off in his ability to meet his obligations. Last 
umn it was freely predicted that peace would mean 
great slump in the prices of farm products, and while 
e Financial World fook the opposite view, at least 
a long time after the war’s end, it was common belief. 
e facts are that the farmer is receiving this spring as 
h prices for his products as ever and in some in- 
neces more. With one exception of cotton there is 
le change in the price level. The returns to the farmer 
exceptional. With the wheat price guaranteed at $2 
ushel at primary markets and the greatest crop in 
tory on the way, there is every reason to think that 
farmer will this year receive the greatest money re- 
n for his products of any season in his experience. This 
lies not only to field crops but to the by-products of 
dairy and poultry yards, a not inconsiderable factor 
the prosperity of the farmer. At the same time there 
most favorable situation for borrowing money to 
ry on his operations. Six per cent. is exceeded in few 
ions of the established agricultural states and even 
ss rate prevails in some sections. This is certainly a 
that ought to make it possible for the producer to 
ke profits. The fact is that the good farmer does 
e now profits greater than in any previous era—the 
farmer would not make profits if dollars grew on 
hes, 
Vhat this means to the farm loan field is apparent. 
stability of the farm mortgage is more firmly fixed 
n ever. The loans already existing are, of course, made 
stantial and their security enhanced. The farm 
rtgage field of the Middle West, which has the bulk 
the loans, is especially fortunate. The four states of 
raska, Missouri, Kansas and Oklahoma, for instance, 
22,000,000 of the 49,000,000 acres of winter wheat. 
tly every acre is in 100 per cent. condition, promis- 
an average of at least fifteen bushels, or an income 
$620,000,000—a larger sum than all the farm products 
hose states in any year previous to war times. What 
means to prosperity is easy to see. The indebtedness 
be somewhat reduced, and ought to be, but at the 
time it will offer opportunity for expansion. Land 
es are higher today in that territory than they were 
year ago. How much higher they will go is prob- 
tical. Many think they are too high now and that 
shall see a drop when foodstuff prices fall. That 
es must fall eventually is agreed, for Europe will some 
get back to sanity. Until that happens we may 
ct to continue to be the breadbasket of the world. 
re is, however, some wisdom in not counting on too 
a period of high land values and loans made now 
Id be on a conservative basis. The insurance com- 
es are holding down their valuations and are making 
appraisements; the dealers in mortgages for private 
stment should do the same. The stability of the 
re will depend greatly on the intelligence and con- 
itism during this period of readjustment to normal 
litions. The coming spring seems likely to maintain 
ame level of prosperity of the past two years and 
is a good time to hold a steady hand. Not until 
est will the inflow of money come to the farmer; 
g the next four or five months the demand for loans 
the well established farmers may be expected to 
to its full activity. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. FroW 3500 Up- 
wards. Interest reaches you the day itis due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 
WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 

F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





DIVIDENDS DECLARED APRIL 11-18. 


American Bank Note, com........ T5e Q May 1 May 15 
Atchison, Topeka & Santa Fe, com 1% Q May 2 June 2 
Burns Bros., Inc., pfd.......0.+ee 1% Q Apr. 19 May 1 
Burns Bros., Inc., com........... 21% Q Feb. 15 May 1 
Central Railroad of New Jersey.. 2 Q Apr. 26 May 1 
Cities Service, com, Bankers sh..... 41.1c M Apr. 15 May 1 
CUEIOD TOEVEER, Biicccccccccceses ey M Apr. 15 May 1 
Cities Service, com....,.....-; a. oe M Apr. 15 May 1 
Cluett, Peabody, com......... -. 1% Q Apr. 19 May 1 
Commonwealth Edison........... 2 Q Apr. 15 May 1 
Comte & Gi, GOs .0ccisiccess -- 2% Q Apr. 15 May 1 
Edison Electric Illuminating of 

 cihccadbukendb we omeaese 3 Q Apr. 15 May 1 
Eisenlohr (O) & Bros., com...... 1 Q May 1 May 15 
Federal Sugar Refining, pfd...... 1% Q Apr. 21 May 1 
Federal Sugar Refining, com.... 1% Q Apr. 21 May 1 
Ce SS err 1% Q Apr. 22 May 1 
Hollinger Gold Mine............ 5e : Apr. 12 Apr. 22 
Hood Rubber, com........... Be M Apr. 10 Apr. 16 
Jones Bros. TOR, COM....ccscccce 20c Q Apr. 7 Apr. 15 
Kerr Lake Mining............ oe 2 Q June 2 June 16 
Keystone Telephone, pfd....... -- $1.50 s Apr. 19 May 1 
ee eee 1% Q Apr. 18 May 1 
Packard Motor Car, com......... 2 Q Apr. 15 Apr. 30 
Sears, Roebuck, com............+:. 2 Q Apr. 30 May 15 
Tobacco Products, com........... 1% Q Apr. 30 May 1b 
ees 1% Q Apr. 10 Apr. 21 
arn M May 1 May 15 
Woolworth (FW), com.......... 2 Q May 1 June 1 


Extra Dividends. 


Burns Bros., Inc., com. exXt....... See “Stock Dividends.” 
Cipen DOPViO: OOM. bs ccacccvccics See “Stock Dividends,” 

Union Oil of Cal., ext......... a Apr. 10 Apr. 21] 
oes Oe eee 2 ; May 1 May 15 
Stock Dividends. 

Burns Bros., Inc., com. ext....... 2% Feb. 15 May 1 
Cities Service, com. ext 1 Apr. 15 May 1 
Rate Increased 
Hartman Corp.. Rs islets sacs Se Q Apr. 15 May 1 

Increased from 1% Q. 
Dividends Resumed. 
Pacific Gas & Electric (Cal), com. 1% Q Apr. 8 Apr. 21 
Previous Announcements Revised. 
Burns Bros., Inc., com.. « 26 Q May 1 May 15 
Burns Bros., Inc., com. ext -< aan ; May 1 May 15 


KEYSTONE TIRE & RUBBER. 

Keystone Tire & Rubber shares, which were only re- 
cently introduced to trading on the Stock Exchange, hav- 
ing been transferred from the Curb market, have had a 
ten point decline since being listed. For one thing a 
large short interest which was built up on the Curb and 
then driven to cover, resulting in the failure of a 
brokerage concern which was short of the stock, left the 
stock in a technically weakened position. The stock was 
run up to absurdly high prices on the Curb and is still 
too high, considering its merits and demerits. 

One thing that may tend to keep the stock from selling 
down very far is the fact that a 15 per cent. stock dividend 
is soon to be paid and the company is said to have a plan 
for distributing stock dividends from time to time much 
after the plan adopted by the Kelly-Springfield Tire Com- 
pany. But there are many venturesome bears who have 
sold the stock short and believe the capital to be inflated. 





6% YEAR IN AND YEAR OUT 


When you invest your money in our First Farm Mortgages and Real Estate 
Gold Bonds, furnished in amounts to suit, you are 
of a steady income of 6% Our loans are secured by rich 
agricultural lands worth several times amount of loan. 
Write for pamphlet ‘I’ and offerings. 


E. J. LANDER & CO., Grand Forks, N. D. 
Est. 1883 Capital and Surplus $500,000 
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In The Land of fairy Finance 


DENVER EXILES PANDOLFO. 


Great Suit Bringer Gets an Official Notice to Leave.—“Me 
Too” Newman.—Cox and His 60% Dividend. 


All the argument and pleading that S. C. Pandolfo, of 
Pan Motor Co., could bring to bear was not sufficient to 
change the determination of D. C. Bailey, Manager of 
Safety and Excise, of Denver, to suspend the company’s 
license to sell stock. 

The latest addition to the publishers who have been 
sued for libel by Pandolfo is the Durango, Col., “Demo- 
crat” and the Grand Junction, Colo., “Sentinel.” Lawyers 
are discovering that Pandolfo, because of his penchant for 
“Get-Rich-Quick” proposition all by 





starting suits, is a 
himseif. 
o * » 
“Me Too.” 

So much money is being made by brokers in selling 
stock of oil companies in the Ranger field that Paul A. 
Newman & Co., have started in this branch of business. 
They bope that if their clients can be induced to forget 
the financial suffering they sustained in the earlier promo- 
tions of this firm they can get some more money out of 
them. If others have done well in this new field why not 
“me too,” say Newman & Co., while the plucking is good. 


> * * 


A Wobbly Globe. 

The Globe Securities Investment Co. has also been 
forced to quit selling its stock in the State of Illinois. 

What is there in a name? 

Apparently from what Illinois has been forced to resort 
to compel this concern from selling any more of its securi- 
ties to her citizens there is nothing but camoufiage in the 
company’s high-sounding name. 


* * * 


Why Not 600%? 

S. E. J. Cox, of the Prudential Securities Co., has discov- 
ered another way of extracting money from gullible inves- 
tors. He now intends to lend money to small oil com- 
panies for which he is to receive 10% from the proceeds 
of oil production. This, when applied to the stock of the 
Prudential Securities Co., should put the stock on a 60% 
per annum basis, if not more. So he has decided to put 
the stock on a 5% monthly cash dividend basis, so he says. 

He could just as well set the amount at 600% for his 
dividends are fake ones. 

. . * 


Rose’s High Expectations. 

Because he has had some experience in the mail-order 
business, Randolph Rose, of 50 Broad street, New York, 
expects to break into the charmed circle of Wall street 
and divide among the common people the big profits which 
the insiders are supposed to make. So he is asking, as 
a special emissary of “Opportunity” that the investor open 
his door to his caller for he is earnestly seeking to make 
him rich. 

* * + 
The Ranger Boom. 

A Texas subscriber gives us some interesting informa- 
tion about the oil speculations in his State. He says the 
Ranger Field oil gamble has cleaned up Ft. Worth and 
now has San Antonio in its grasp. The town has been 
virtually cleaned out of small denominations of Liberty 
Bonds and those who are exchanging them for extremely 
speculative oil securities are mostly women and clerks. 

* * * 
Another Big Swindle Exposed. 

What appears to be the last word in financial wild- 
catting, according to Judge Landis of Chicago, is the Black 
Diamond Oil Co., of which Jacob W. Mettler was the 
promoter. The company is capitalized at $25,000,000, and 
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when a state license to sell stock was applied for its ass 
were given at $44,000,000. But a most careful search 

the part of the court officers has failed to unearth ass: 
that amount to anything, compared with the high capit 
zation. 

It did not take long for the light of this brilliant 
orb to go out. 

es 
Run Out of Illinois. 

Buck Run Oil Co. is no longer persona grata in Lllin: 
as its license to sell stock through its fiscal agent, Ch 
A. Wood & Co., has been revoked by the Secretary 
State. There are others who are expecting eviction. 

A new Blue Sky Law is being drafted which will ma 
it even more difficult for pirates of promotion to do bu 
ness in the State, for under its provisions, every dealer 
stocks will have to give a surety bond to obtain 
license and must submit his proposition to the m 
stringent investigation. This wilt help some in keepi: 
legitimate capital out of the clutches of dishonest pr 
moters. 

* x * 
Successor Has Same Habit. 

Some years ago Gavigan & Co. sold the stock of t! 
Amador Gold Mining Co. This was the same concer: 
which the post-office authorities put out of business, b: 
cause of its fraudulent operations. Amador then was 
dangling before the eyes of investors promises of unpara! 
leled riches, but even to this day they remain unrealized 

Amador has changed its name to the Inter-Mountai: 
Copper Mining Co., but its successor has not chang: 
from its predecessor’s Oliver Twistian habit of wanting 
more, and the stockholder who puts up more money 
simply budying it in quicksand. 


{ 


——___—___..- ee 


* * * 


| 

| 

| 

NO CONNECTION WHATEVER. 

Our Publisher Is Not Interested In Any Stock-Selling 

Enterprises. 

A number of subscribers who have received the litera 

ture of the “Mike Henry Oil Company” and have noticed ‘ 

therein the name of Chas. A. Guenther, among the D 

rectors, have, because of the similarity of the name { 

that of the publisher of The Financial World, inquired 

us whether there was any relationship or connection be 

tween the two. There is none, the two are not even 1 

motely connected. Were it not that some subscribe: 

without investigating, might buy the stock in the belief 

that our publisher or some member of his family was 

connected with the company, no mention would be made 

of the matter. Mr. Chas. A. Guenther has every right t 

adopt a lawful method for raising money for the oil enter- 

prise with which he is identified and this explanation 

not intended to reflect upon his sincerity. All we do \ 

to convey in this reference is the fact that our Mr 

Guenther, since he became the publisher of The Financial 

World, more than sixteen years ago, has had no inter 

directly or indirectly with any outside corporation off 

ing securities, nor has he, during that period, ever operat 

in the stock market for his personal account. This pr 

ciple he has adopted in order to confirm to the letter 

unqualified statement of The Financial World that it 

absolutely independent and knows no master beyond 

own convictions. 





ve Subscribers’ Free Advice Service 
Postage Must Accompany Each Inquiry 


The privilege is accorded subscribers of The Financia! 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inqu!: 
pe ne og the a ye a Broadway, and the ful! 
corporate name o € corporat about whose securitics 
information is ealivad must be giwen. 

Subscribers may receive telegraphic answers to their in 
quiries on payment of the cost of telegraun. 


| POSTAGE POSITIVELY MUST BE ENCLOp=D 
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A REPLY TO MR. BONDBUYER. 
An Erroneous Impression Corrected by an Expert On 
Farm Mortgage Investments. 
few weeks ago a bond buyer related his experience 
Che Financial World and mentioned how he bought 
real estate mortgage, the interest and principal of which 
banker paid. The inference the reader might get from 
Ss experience was that the investment banker took up 
security rather than impose a loss upon the investor. 
h a conclusion is in error, since it is a practice for 
nkers to anticipate such payments when dealing with 
individual borrower. This fact is emphasized in S. G. 
inberg’s letter to us on the subject which it affords us 
leasure to print since it not only corrects an erroneous 
ression and confirms The Financial World’s view of 
soundness as investments of good real estate and farm 
rtgages. Mr. Swanberg writes: 
With respect to the real, vital thing so far as we are 
erned; i. e., the payment of principal and interest under 
mortgage purchased. Only one inference can be 
from the incident quoted, namely, that the interest 
not paid promptly and that the principal was not 
| promptly, but that in both instances the banker took 
of the obligations so that the investor of course was 
ng out. 
t any rate, to one who understands the farm mortgage 
ness as it is, these instances would mean nothing. To 
who does not understand it, they are, to our minds, 
eading. Anyone who knows the farm mortgage busi- 
and who has had even a limited amount of experience 
farmers, knows full well that farmers as a rule are 
is prompt in meeting their obligations on the date 
as is a Wall Street broker, or even any other expe- 
ed business man. If a note is due on the Ist, for 
nce, the farmer may pay it on the 2nd or 3rd. He has 
ad it drilled into him so thoroughly that just because 
ite is due on November 1 that it is not all right to pay 
, Say, Nov. 2, providing he does not happen to be in 
on the Ist. At any rate, the all-important thing is 


that the note is paid. This is also absolutely no discredit 
to the farmer’s obligations. Then again, there are very 
many other instances where the farmer pays his obliga- 
tions before maturity date; in fact, just as many instances 
as when the obligation is paid after the maturity date. In 
our own business, interest due on say December 1, begins 
to come in perhaps during the month of October. It 
would not be practical for us to send these interest pay- 
ments to our clients as they come in. That would involve 
much more work than we could well undertake to handle, 
so under our system all interest that is due on December 
Ist is accounted for by us on that date. That means that 
perhaps we are advancing interest in few instances, right 
along the lines of the writer’s contentions. There is 
nothing wrong about that, however. That is the practice 
of most mortgage houses. It seems to be the best way 
to handle the matter 

“We cannot see that articles of this sort accentuate the 
value of investors doing business with reliable invest- 
ment houses. An investor who knows anything, knows 
that that is essential. He wants to know, however, not 
only that the house with which he deals is reliable and 
trustworthy, but that the investments themselves are sound 
and prompt-paying. 

“No one has ever undertaken to suggest that the farm 
mortgage as an investment is infallible. There is no such 
thing to our minds as an absolutely safe investment. 
Surely Government Bonds are not. That has been fully 
demonstrated in Europe as well as other covntries. What 
we do know, is that a First Farm Mortgage, well placed 
by a reliable, responsible and honest institution with due 
regard for the proper margin of security, is attractive 
security that does not have to take second place to any 
other on the market 

“It is entirely true what you say, that we should let 
the truth penetrate. That is exactly what we contend 
and what we preach. The whole atmosphere about our 
business is such that the more the real truth becomes 
known, the better it is for our business. 
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or other leading Stock Exchanges. 
subscribers. 


way, New Yoerk City. 





THE FINANCIAL WORLD 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 
Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
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Listings are available only to our advertisers, and are not interchangeable between 


If interested iz other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform | 
the manager of this department as soon as they have bought or sold the securities listed. - 

Address all correspondence to M. L. Terr, Manager, Unlisted Securities Department, eal Financial World, 29 Broad- | 


Brokers’ listings are confined to The Financial 





Want to Buy Bonds 


Ark Lt & Pr ist 6s, 1945, $500; No. 2023. 
Bijou Irrig Dist 6s, $10,000 ; No. 1096 
Birmingham Ry Lt & Pr 6s, 1957, $5,000 ; No. 


Cent Ark Ry & Lt 5s, 1928, $5,000; No. 1086. 
Cent Mex Lt & Pr 6s, 1940, $10,000; No. 1096. 
ef weer Co (Chattanooga) Ist €@s, 1931, 


Columbus Ry, Pr & is ist ref & Ext s f 5s, 


1940, $5,000; No. 
Emmett Irrig Dist 6s, $10,000 ; No. 1096. 
E St L & Interurban Wer f 5s, $5,000 ; No. 1086. 
Gen Manifold & Ptg 4s, '22 , $10,000 No. —_ 
Guanajuato Pr & Elec 6s, 1932, $5,000; N 


1096. 
Hawaii 4s, 10 bonds; No. 2033. 
Lindsey Water Co. 5s, $10,000; No. 1096. 
Michigan State Telephone 5s, $5,000 ; iano 906. 





$1 . 
Peoria (Ill) Wtrwks 5s, 48, $5,000; No. 1096. 
Philippine 4s, 10 bonds ; No. 2033. 

Queens County Water 5s, $5,000; No. 1096. 
St Clair Co Gas & El 5s, $5,000; No. 1096. 
St Lawrence Pulp & L 6s, ’ ’ $5,000 ; No. + 
Suffolk & Carolina Ry Co 1st cons 5s, 


No. 
United Gas & El Corp 6s, '45, $5,000; No. 890. 
U 8S Consul 2s, 1930, 10 ‘ponds ; No. 2033. 
U S Finish’g con 6s, 1929, 000 ; No. 1096. 
U S Govt 4s, 1925, 10 bonds; No. "2033. 
U S Panama 2s, 1936- 38, 10 bonds; No. 2033. 
U S Panama 8s, 1961, 16 bonds ; No. 2033. 


Want to Sell Bonds 


Amer Water Wks & Elec 20-yr 5% gold bds, 
11 bds, 1934; No. 2041. 

Bklyn Boro Gas 5s, 1945; No. 2002. 

Buffalo Gas & Elec 6s, $10,000; No. 1078. 

Chic El Ry 3-yr 6% Gold Note, 1919; No. 2023. 

Sveneville & Terre Haute 5s, $5,000; No. 

20. 

Farm Loan 4%s, 1938, 10 bonds; No. 2033. 

Georgia Elec Lt 5s, 1930, $1,000; No. 800. 

Hamburg Ry Ist 4s, 1926; No. 2002. 

Houston Lt & Pr 5s, 1931, $5,000. 

Houston Texas Co 5s, "1932, $10,000 ; No. 1066. 

Intern Trac coll 4s, $10,000; No. 2020. 





Ky Trac & Term 5s, 1951, $5,000; No. 890. 
N Y Susq & W ref 5s, 1987, $5,000; No. 1066. 
Old Foundation Coal Co, $10,000 No. 2039. 
Ontario Pr 5s, 1943, oe 2023. 

Rochester & Syracuse R R 5s, ods, $1,000 ; 


No. 2012. 
Spring River Pr 5s, 1927, $4,000 ;_ No. ae 
923; No. 1051. 


St Lawrence Pulp & L 6s, "38, 
—— Ore Lt & Water 5s, 
Syracuse, Lake Shore & Northern R R 5s, 
1947, $2,000; te. Se 2012. 
Toronto Pr Co 5s, re No. 890. 


United Gas & Elec 6s, 890. 
“as Pr 1st X. coll Tr Mtge 5% gold bd, 


$1, 1087. 
Woodward Iron a 1952, $10,000 ; No. 2023. 
Want to Buy Stocks 





Auto Crank Shaft Corp, 50 shs ; No. 20381. 
Burt Olney Canning Co pfd, = shs; No. 1066. 
Canadian Marconi, 100 shs; No. 1. 

— Hydrogen com, 500 shs, pfd 100 shs; 


Clev & Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089. 
Coal & Iron Natl Bank, 100 shs; No. 906. 


Co-Operative Foundry com, Rochester, 50 


shs; No. 1012. 
Continental Motors pfd, 10 shs; No. 217. 
Detroit Natl Fire Ins, 100 shs; No. 2031. 
Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 
Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 847. 
Holly Sugar pfd, 40 shs; No. 1066. 
Lehigh Pr Secur Stk, 500 shs; No. 1091. 
Manhattan Elec Supply com, 25 shs; No. 1066. 
Nash Motors, 10 shs; No. 1066. 
Natl Automatic Music, 100 shs; No. 2082. 
New England Co 2d pfd, 100 shs; No. 1081. 
New England Pr Co pfd, 100 shs; No. 1081. 
Phelps Dodge Corp, 10 shs; No. 2011. 
aang Dan River Cotton Mills, 50 shs; 
No 


Semet-Solvey com, Syracuse, 10 shs; No. 1012 

Union Buffalo Mills com, 100 shs; No. 848. 

United Lt & Ry 1st pfd, 10 shs; No. 2045. 

Ward Baking Co pfd, 80 shs; No. 1051. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 847. 

Willys- -Overland non-cony pfd, 25 shs; No. 
1033. 


Want to Sell Stocks 





American Brass, 10 shs; No. 321. 

Boston Natl League Base Ball Club, 100 shes 
No. 1098. 

Brit Amer Assur Co com, 20 shs; No. 2038 
Brooklyn Borough Gas Co, 5 shs; No. 2007 

Carbo-Hydrogen, 40 shs; No. 2041. 

Childs -.. 15 ons No. 2043. 

Coombs cum pfd, 2 hod No. 689 

y saw B eee Bank, 20 sh 8; No. 2005. 

Colonial Bldg Co pfd, 10 shs non-assess, 
cum 7%; No. 2040. 

Continental Petrol Co, 70 shs; No. 799. 

Continental Refin Co 8% cum conv pfd, % 
shs; com, shs; No. 1023. 

Detroit Life Ins Co, 2 shs; No. 813. 

Detroit Natl Fire Ins, 3 shs; No. 813. 

Dictograph Prod pfd, 10 shs; No. 2017. 

Empire Tire & Rubber com, 20 shs; No. 1004 

Garford Motor Truck com, 5 shs; No. 2027. 

Gemmer Mfg Co, 25 shs; No. 2031. 

General Engineering Co, 10 shs; No. 2031 

Haynes Automobile com, 130 shs; No. 2006 

Holly Sugar Co pfd, shs; No. 1066. 

Independent Corp, 10 shs; No. 2042. 

Keystone Steel & Wire Co com, 10 shs; No 


Kokomo Steel & Wire com, 100 shs; No. 2006 

Manhattan Elec Sup com, 25 shs; No. 1066. 

Mutual Film Co, 18 shs; No. 2032. 

Natl Aniline Chem pfd, 50 shs; No. 1066 

New Mexico & Ariz Land, 175 shs; No. 2044 

Northwest Lt & Water, 25 shs; No. 1051 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 

Southern Util Co pfd, 10 shs; No. 1084 

Springfield Body Corp pfd, 55 shs; No. 2019 

Standard Gas & Electric com, 6 shs; No. 319 

Sun Gasoline Co, 5 shs; No. 2030. 

Timken-Detroit Axle Co com, 20 shs; No. 2031 

— States Mortgage Co com, 2 shs; No 


Westchester Fire, 25 shs; 321. 
Willys- —_- non-conv i pfd, 
No. 2 


300 sl 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 





Name. Bid. Asked. 
Abem, GB, Ge, GPeoccccsccces 4.45 basis 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis 
Boise City, Id, ref 5s, sr.... 4.70 basis 
Boston, Mass, reg 4%4s, '60.. 4.20 basis 
City of Bayonne, N J, 5s.... 4.65 basis 
Clay Co, Iowa, fdg 5s, sr.... 4.60 basis 
Cleveland, O, reg 4%s, sr... 4.40 basis 
Hoboken, N J, 5s....... .. 4.35 basis 
Houston, Texas, 5s, 1932. 4.90 basis 
Houston Wharf 5s, sr....... 4.70 basis 
Jamestown, N Y, reg 5s, sr.. 4.30 basis 
Memphis Riv Ter 5s, sr..... 4.75 basis 
Minneapolis, Minn, 4s, 1939.. 4.45 basis 
Omaha sch dist 4%s, 1945... 4.50 basis 
St Louis City 4s, 1928-29-31. 95 97 
Seattle, Port Wash 5s, 1954.. 4.87 basis 
Town of West N Y, N J, 5s. 4.60 basis 
T’ship of Lyndhurst, N J, 5s. 4.80 basis 


Wildwood, N J, sewer 4s, sr 4.75 basis 
Yonkers, N Y, reg 4%s, sr.. 4.30 basis 


Hous Tex W Wks Co 1 6s, °44106 100. H. C. eo & Co. 

Ind (Mo) Water Co 5s, 1922. 70 H. C. Spiller & Co. 
Firm. Laclede Gas r & ex 5s, 1984.. 93 oe Mark C. Steinberg & Co 

Harris, Forbes & Co N Y & N J Water Co 5s, 1920 95 100 H. C. Spiller & Co. 

A. B. Leach & Co Peoria Ill W Wks Co 5s, ’48. 4 a) H. C. Spiller & Co. 
A. B. Leach & Co. St Louis Transit 5s, 1924... 44 Mark C. Steinberg & Co 
Harris, Forbes & Co. Union El Lt & Pr 4s, 1982... FS 92 Mark C. Steinberg & Co 
B. J. Van Ingen & Co. United Rys of St L 4s, 1934.. 48% 4914 Mark C. Steinberg & Co 


A. B. Leach & Co. 
Harris, Forbes & Co. 
B. J. Van Ingen & Co. 
. C. Mayer & Co. 
Leach & Co. 
oS Forbes & Co. 





Railroad and Industrial Bonds. 


Name. Bid. Asked. 
Advance Rumely 6s, 1925... 95 100 
Baldwin Loco 5s, 1940...... 100 101% 
Gillette Safety Razor 6s..... 147 148 
Hudson Navigation 6s...... 60 65 
Peerless Tr & Motor 6s...... 93 94 
Richmond-Wash 4s, 1943.... 83 86 
Sinclair Gulf 6s, 1943...... 100 101 
Taylor-Wh I & S 6s, 1942... 99 101 
U S Steel Ist 5s, 1951...... 102 104 
West Va & Pitts 4s, 1990.... 74 78 





Public Utility Bonds. 


Na Bid. Asked. 
Ark Wat ‘Co (L Rk) 6s, 1939. 92 97 
Birm Water Co 5s, 1929.... 4 87 
Te Oe WO We Pv ceecdéakacess 82 
Cities Service deb 7s, 1966. “128% 130 





Public Utility Stocks. 








A. B. Leach & Co. Name. Bid. Asked. Firm. 
Robert C. Mayer “Ss Co. Am Gas & Elec com......... 145 eile F. McConnell & | 
Harris, Forbes & Co Am Gas & Elec pfd.......... 42 4d H. F. McConnell & 
Mark C. Steinberg & Co. Am Lt & Trac com. ee 239 H. F. MeConnell & 
Robert C. Mayer & Co. Am Lt & Trac pfd.. Serre. 97 99 H. F. McConnell & ( 
B. J. Van Ingen & Co. Am Pr & Lt COm.......0.... 56 60 H. F. McConnell & ‘ 
B. J. Van Ingen & Co. Cities Service com...........! 58 361 Claude Meeker. 
A. B. Leach & Co. Cities Service pfd........... 79% 79 Claude Meeker. 
Harris, Forbes & Co. Cities Service com.......... 355 359 H. F. McConnell & ‘ 
Cities Service pfd............ 79 80 H. F. McConnell @ 
Pac Gas & Elec com......... 56%, 58 H. F. McConnell & ‘ 
Firm. 
M. Lachenbruch & Co. 
MM. Lacenaenes & Oo. Industrial and Miscellaneous Stocks. 
M. ———- ; — 
M. Lachenbruc 0. Name Bid. Asked. Firm. 
- oe ; oo AM StOVE....cccccscccccece 112 115 Mark C. Steinberg « 
M. ee etna 9 & Co. Burroughs Add Mach...... 253 260 M. Lachenbruch & ‘ 
M. | pe me tee & Co. Chicago Ry Equipment..... 102 104 Mark C. Steinberg ¢ 
M. Lachenbruch & Co. Consolidated Coal.......... 68 73 Mark C. Steinberg 
M. Lachenbruch & Co. Continental Motors..... 2 7% 81%, James M. Leopold & 
. ? Curtiss Aeroplane pfd...... 45 52 M. Lachenbruch & 
Edmunds & Jones........... 16% 17% James M. Leopold & 
National Candy com........ 72 73% Mark C. Steinberg & -° 
National Candy 2d pfd...... 95 961%, Mark C. Steinberg : 
Firm. N Y & Hond Rosario....... 10% 11% James M. Leopold é “ 
H. C. Spiller & Co. St L, Rky Mt & Pac com.... 39 12 Mark C. Steinberg ¢ 
H. C. Spiller & Co. U §S Finishing com.......... 64 69 James M. Leopold & 
M. Lachenbruch & Co. U S$ Finishing pfd.......... 88 92 James M. Leopold & “>. 
H. F. McConnell & Co. Western Cartridge.......... 220 250 Mark C. Steinberg 














\pril 21, 1919 


THE FINANCIAL WORLD 


Financial Brevities, New York Curb and Current Offerings 





NEWS NOTES OF FINANCE. 
W. Wagner Co., members of 
N. Y. Stock Exchange, at 33 New 
eet, New York, have issued for dis- 
bution a review and analysis of the 
nerican International Corporation 
| also of the St. Paul Railroad. 
The Jones Bros. Tea Co., Inc., re- 
rts for March store sales of $1,324,- 
against $1,109,172 in March, 
18, and for the year to March 31, 
624,195, against $3,152,571, a gain 
14.96 per cent. 
The S. S. Kresge Co. reports for 


\farch sales of $3,142,190, against $3,- 


1,669, a gain of 4.33 per cent. 

The American Acceptance Council 
xecutive Committee has_ elected 
rthur Reynolds, vice-president of 


1e Continental Commercial Bank of 


licago, vice-president; Jerome 
iralls, secretary-treasurer of the 
scount Corporation of New York, 
cretary, and Percy H. Johnston, 
e-president of the Chemical Na- 
ynal Bank of New York, treasurer. 


The British Government officially 


enied that it has bought any oil wells 
1 Mexico or that it intends to adopt 


ich a policy. 

The Bureau of Industries and Im- 
igration of the New York State De- 
irtment of Labor has begun a cam- 
1ign among the alien population to 


heck the selling of Liberty bonds to 


alers who offer prices much below 
e market. The New York Stock 
xchange is co-operating in the 
ovement and meetings will be held 


1 all the large cities of the State. 


The Arkansas Light & Power Co. 
is acquired the property of Arkansas 
ublic Service Co., which owns fran- 


hises and transmission lines in the 


‘eat rice belt of Eastern Arkansas, 
e property in fee of the Denning 
al Co. and the controlling interest 
the Pine Bluff Co., at Pine Bluff, 
rk., and controlling interest of the 
ssouri & Southeastern Utilities Co. 
e gross earnings of all the plants 
ounted to more than $1,280,000 in 
18. The company has effected the 
rmanent financing of this purchase 
the sale to bankers of bonds and 
ick and the floating debt of the com- 
ny has been paid. The mortgage 
vides for the issuance of $5,000,000 
nds. Of this amount $1,824,00 have 
n issued, 


\ circular describing the Swift In- 
national Co., the South American 
anization of the Swift & Co. pack- 
interests, issued by MacQuoid 
Coady, estimates the earnings for 
> year at 88 per cent. on the capital 
ck outstanding. 
he Protective Committee for the 
dholders of the Rhode Island Sub- 
‘an Railway Co. will serve in sim- 
" capacity for the bondholders of 
Pawtuxet Valley Electric Street 
lway Co. and the Cumberland 
eet Railway Co., subsidiaries of 
Rhode Island Suburban Railway 
Deposits of bonds of all three 
ipanies will be received up to May 
at the National Exchange Bank 
Providence and the Bankers’ Trust 
, of New York City. 
. W. Straus & Co. have underwrit- 
an issue of $600,000 first mortage 
ial 6 per cent. bonds of the 521- 
West Fifty-seventh Street Cor- 


poration, which has leased the prop- 
erty for ten years to the Willys-Over- 
land, Incorporated. The property has 
an appraised value of $1,100,000. The 
bonds are being offered to the public 
in denominations of $1,000, $500, and 
$100. 

A. B. Leach & Co. are offering $500,- 
000 five-year 7 per cent. convertible 
gold notes of the Middle West Util- 
ities Company at 97 and interest, to 
yield about 7% per cent. The notes 
mature on March 1, 1924. 

Hartshorne, Fales & Co., 7 Wall St., 
New York, have issued a circular dis- 
cussing the prospects and possibili- 
ties of the Commonwealth Petroleum 


O. 

The World Film Corporation reor- 
ganization plan has been declared 
operative as a result of the assent of 
more than 600,000 shares. Assenting 
stockholders have the right, upon 
payment of 40 cents a share, to ex- 
change each share for new 7 per 
cent. first preferred to the amount of 
80 cents par value, and new 7 per 
cent. second preferred stock to the 
amount of $2.50 par value, the par 
value of both classes being $5. 

Stacy & Braun and Spitzer & Co. 
are offering $620,000 Oakland County, 
Mich., 5% per cent. road improvement 
bonds, due serially, at prices to yield 
from 5 to 5.10 per cent. 


S = Se 


NOTES OF THE CURB MARKET. 


The buoyancy which frequently 
characterized the operations in the 
Stock Exchange trading communi- 
cated itself to the Curb list last week 
and there were many violent changes 
in prices. Pools and professionals 
shifted their ground frequently and 
outside traders were confused at 
times by the sudden changes. One 
of the liveliest stocks was Cramp 
Shipbuilding, which in the course of 
a few minutes in Thursday’s market 
rose $16 a share after crossing par. 
Fisk Rubber and Savold Tire were 
very active and on heavy western 
buying Savold Tire sold at a new 
high around 39. The company is 
branching out in various directions. 

Sinclair Gulf, which a few months 
ago was an oil stock with very little 
market around $18 a share, got into 
another active period and rose to a 
new high level above $52 a share. A 
merger with Sinclair Oil, with which 
the company already has close busi- 
ness relations, is rumored. The new 
oil stock, Commonwealth Petroleum, 
which had been rather disappointing 
in its action for a week or so, 
strengthened and was in good de- 
mand. Twenty-five new wells, yield- 
ing an average of 250 barrels, have 
been bought in Houston, Merritt and 
Midwest Refining recovered all their 
recent losses. 

The Nipissing Mines Company, Ltd., 
in its report for the year ended De- 
cember 31, 1918, shows a net income 
of $2,525,104, equal to $2.10 a share 
on $1,200,000 shares, as compared with 
$1.51 a share earned in 1917. 

Swift International and Libby were 
not so prominent in the trading last 
week and showed the effect of previ- 
ous profit-taking. The bull movement 
in both is said, however, not to have 
terminated. 

Market observers who have watch- 
ed the Curb movement say the Spring 
rise shows no signs of any abate- 
ment during the Victory Loan drive. 
The progress made toward the set- 
tlement of a satisfactory peace is re- 
garded as a very strong point. 

The Carbon Steel Company reports 
for the six months ended March 31, 


1919, net profits after all taxes, $1,- 
595,895, and after paying dividends 
there was a surplus of $1,015,432. 
Pending final settlement of the com- 
pany’s claims against the Government 
the plant operations have been sus- 
pended. 


ae & « 


RAILROADS’ EARNINGS. 


“The Earning Power of Railroads,” 
which has been an annual contribu- 
tion to the informative literature on 
American railroad properties, has just 
appeared, and it covers the operations 
of our chief railroad corporations for 
1918 with the same degree of intel- 
ligent analysis as has been noted in 
previous editions. The author is 
Floyd W. Mundy, of Jas. H. Oliphant 
& Co., members of the New York 
Stock Exchange. The data covers 
mileage, capitalization, bonded in- 
debtedness, earnings, operating ex- 
penses, cost of maintenance, fixed 
charges, and there is an intelligent 
presentation of comparative statis- 
tics, dividends, etc. The statistics 
are given for practically all the im- 
portant railroads in the United States 
and Canada. The official annual rail- 
road reports have been used almost 
exclusively in the preparation of the 
data. The book is published by Oli- 
phant & Co., 61 Broadway. 


* * * 


LICENSING CURB BROKERS. 


There will be a hearing in the New 
York City Hall on Friday, April 25, 
in reference to the ordinance which 
has been introduced by Ald. W. F. 
Quinn, providing that Curb brokers 
must be licensed. Ald. Quinn has 
extended an invitation to the public 
to attend the hearing. 


* * * 


MIDDLE WEST UTILITIES. 


A. B. Leach & Co. have purchased 
and are offering at 97 and interest, 
yielding nearly 7% per cent., $500,000 
Middle West Utilities Co. five-year 7 
per cent. convertible gold notes, due 
March 1, 1924. The Middle West 
Utilities Co., through its subsidiaries, 
operates public utilities properties in 
fifteen states, chiefly in the Middle 
West, serving an aggregate of 463 
communities with electricity, gas, wa- 
ter and heat. The company reports 
that earnings for the two months 
ended February 28, 1919, are the best 
in its history. 

‘sf 


A STOCK MARKET VIEW. 


E. W. Wagner & Co. have this to 
say of the Stock Market: 

“New buyers appear to come in 
faster than old ones sell out. Rich 
men are evidently taking no profits. 
Prior to the war a succession of mil- 
lion share sessions would mean the 
culminating point of a big market, but 
this does not necessarily apply in the 
present situation. There are 30 per 
cent. more industrial issues listed on 
the Stock Exchange than there were 
ten years ago, and the total capitali- 
zation of industrial stocks is probably 
double the amount of that period. 
When the trading approaches the two 
million or three million share volume 
one may then consider that the move- 
ment has run its course. 

“Immediate fluctuations are ex- 
tremely difficuit to gauge. One would 
appear to be entirely safe in making 
purchases of steel, copper, motor, 
rubber and rail shares when moder- 
ate reactions occur.” 
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N. Y¥. STOCK EXCHANGE. 


Great activity in stocks continued 
last week, the intervention of the holi- 
day making little difference with trad- 
ers. Pools were very active in mark- 
ing up their favorites and many spe- 


cialties had sharp advances. Thurs- 
day’s prices: 

Alaska Gold M........... 38% 3% 3% 
De SE 4. 0 sb cccensne 88% 37% 38% 
Allis Chalmers pfd....... 93% 93 93 
eres 109% 108 108% 
Amer Beet Sugar......... 76% 75 76 
Amst COM cccccccscceses 51% O51 51% 
Amer Car & F...ccccctece 94% 4 O4 
Amer Cotton Oil......... 554%, 53 55 
Bie TED Bei cc ccccvanccs 26% 24 26 
Amer H & L pfd......... 107% 104% 107 
Me OR. eaescccenscucan 49% 48% 49% 
Amer Int Corp.....ccccee 86%, 84% 85% 
Amer Linseed ........... 54% 53% 53% 
Amer Locomotive ........ 68% 68 68 
Amer Malting ........... 1% 1% 1% 
Amer Smelting ......... 71% Ti 71% 
Amer Steel Fdy......... 87 82 85% 
Amer Sugar .......cccees 130% 128% 128% 
Amer Sumatra ..........:; 108% 107 107% 
Amer Tel & Teh... .ccscccs 104% 104% 104% 
Amer Weolen ....s.cc00. 67% 66% 67 
RE. -inwnesewedauman 61% 60% 61% 
BE, oiciccawnateceneas 92 91% 91% 
. F sf aaa 137% 13838% 135% 
Baldwin Locomotive ...... 92% 90% 91 
Baltimore & Ohio......... 46 45 45 
Baltimore & Ohio pfd..... 52% 51 51 
Bethlehem Steel ......... 76 75 75 
Butte & Superior......... 21% 21% 21% 
OR re 61% 60% 6% 
A” eS 27 26% 27 
Canadian Pacific ......... 159% 159 159 
Central Leather .......... 79 77% 78% 
Central Leather pfd...... 109% 109% 109% 
Corte De POS... ..ccceces 42 41% 41% 
Chandler Motor ......... 145% 141 144 
Chesapeake & Ohio....... 5S 575% 58 
Chicago Gt W pfd........ 23% 23% 23% 
Chicago M & St P........ 37% 36% 37 
COR & GB P iG... ew wcsccs 665, 66% 66 
Ber ree 23% 23 23 
Chime Cem C.rcccccccsese 36% 36% 36% 
( 2 » 4 epee 43% 42% 43% 
Col Gas Ble@..........06. 46% 45 4 
Continental Can ........ 784 78 78 
Corn Products ........... 60% 60 60% 
Crucible Steel ........6% 67% 7 7% 
Crucible Steel pfd........ 944%, 94% 94% 
Cuba Cane Sugar......... 30 29 29 
Cuba Cane Sugar pfd..... 78 77% 78 
DeeRe  TEUNOS  ccccscccccss 14% 14 14 
Pt Det edeeddes caw eainee 1644 16 16 
Game WE. ccccccecsce 30 29 29% 
Aero rT 179 179 179 
Gem Pilectric .....ccceoee 162 161% 16144 
General Motor .......... 179 176% 179 ; 
Goodrich B F.......ceeee 67 664% 66% 
Great Northern pfd...... 91 90144 90 
Gt Northern Ore Subs..... 423 2 é 2 
Greene C Copper......... 2% 41% 41% 
Gulf S Steel............. 538% 53% 53% 
Haskell-Bark ...........- 55 53% oes 
"= Pree rer ee 70 7 

Illinois Central .......... VOL, 99% oo% 
DE ME Mle sétecccewsces T5\4 74% T4% 
Ins Copper....... cocecee 4054 49 49 
Interb Con ........ a 4 4 
Pe Cee Civicccccvans ..131%% 126% 128 
2: Seer eee 11642 116% 116% 
ay | Aree 34% 33% 33% 
Int Mer Mar pfd........116% 115% 116 
Emt POPOP .ccccccscccccns 45% 45% 45% 
SS) SL ae 73 Te 73 
Tmt Whete) ccc ccccccvens 30 28% 295% 
Kansas City So.......... 21% 20% 20% 
OEE occ ob h6iad caies . 32% 82% 32% 
Keystone T . chterenw ee 90% 91 
Lackawanna Steel eave wee T0% W% 70% 
Lehigh Valley ........... 53% 53% 53% 
Lee Rubber Tire......... 27% 27 27 
RGeGG WEED ccccccicsss 51% 48 51 
Max M Co...... ee ~- oo 39 39 
2 eee : 86 835% 8414 
St SE  cewiscanenaas 187% 184% 185% 
Miami Copper 235g 231% 2356 


Midvale Steel 


M & St L new............ 9% 9% 9% 
Misscuri Pacific ......... 231%, 23% 23% 
National Acme .......... 3 37% 38 
National Biscuit ......... 125 121% 125 
i." | 9 eee 18% 18 18 
Mat Mas @ Bi... 2c cece 57% 57% 57% 
National Lead .......... 73% 71% 72 
NY GComtral....csccccees 73% 73% 73% 
N YN HG H......cccees 281%, 27% 28% 
Norfolk & Western......103% 103% 103% 
Northern Pacific ........ 91% 90% M#% 
Ohio Cities G......- 2000 438 42 42% 
Ontario Silver ‘ ceae oan 74 7% 
Pacific Mail . ETE NS 36% «36% 
Pan-American Pet .. 84% 83% 84% 
Peet BE Bovcdcceccccne te. Se 
i aaa 37% 
Pierce Arrow ........... 51% 50% 50% 
Pierce Oil . ees. 0% 231% 
Pitts Coal : , aoa ee 4914 4914 
Pitts & W Va pfd...... 80 80 80 
Pressed Steel Car........ 72% 71% 71% 
Ry Steel Spec... caceese 83 oom 81% 


Ray Con Cop............ 2 





THE FINANCIAL WORLD 


DE, c.drccsccatntaeous 83 82% 82% 
Se > eae -- & 82 

Royal Dutch ....... aeeag 91% 91% 
Gamem Meter ..ccccccces oan fr 8% 
Sears-Roebuck ........... 180% 180% 180% 
Southern Pacific .........106 105 105 
Se Eg ca ccnnese 27% 27 
Studebaker ......... ~s+++ T0% 68 69 
SOS BOONE ccccasccccsd . 57% 55% 55% 
Tennessee Copper ........ 14% 14 14 
Texas & Pacific...... iii] gai 32% 32% 
Me ME. dade dkewecowcecs 220 217 219% 
Te DD oscccccssass 90% 90% 90 
DEE cccccwsecens 128% 128 128 
United Alloy Steel....... 47 46% 46 
United Ry Inv...... doce 2 12% 12% 
United wy Inv pfd. ea aed 28% 27 28 
SS © BOE. vc cccces jamal ie 86 87 
i yy S3ReerReee= 99 9814 see 
££, 0 f Sears rt 1165 116 
are 74 74% 74 
We OD Gc ccccscccscces 6114 59% 604 
ME. beak dewecteuasion — 8 

West Maryland ...... «x ae 9% 9Y 
Went Wntem Tel... .cccces 87 86 86 
Westinghouse ...... eiaiional 48% 48 48% 
Wilson & Co.......... 1! 3% 81% 3% 
Wess BOUND scccccecsce . 55% 55 55 
Willys Overland ........- 29% 29% 20% 





FOREIGN GOVERNMENT BONDS. 


Cc. F. Childs & Co., 120 Broadway, N. Y. City 
Bid 


Askea. 
Amer For Secs Securities 5s.... 99% 99% 
ARGO PORE GE occ cccccccccccs 97 971% 
BIND GE nnn 0 i0086seeanes0e 98% 99% 
Argentine Int Listed 5s, 1909.... 84 85 
Argentine Int Unlisted 5s, 1909.. 83 86 
Bord Lyons & Marseilles 6s...... , 9% bos 
PS {2s ¢aedebacnenee «nd 9954 995 
Canadian 58 .........sseeeeeeee 975 9TY 
SE IE I ca cicccccecesuse ees, 9714 
SEE cnndchavenandacdas 6%, 97 
IED oed3cdcnsaveanmabee 90% 97 
Ce NO Go a caccdoonanns 96% 97% 
CLE ctectcnecehoatiesced 97% { 
Chinese Hke me, SOG, Gi ce cccs 70 71 
SE Os 9.0: <s sec cdcctcone 98% 9% 
errr ee 9914 na 
PE Ps codacbasesaesnaar 150 155 
Great Brit & Ire Sec 5is....... 993%, 99% 
Great Brit & Ire Sec 5%s....... 98% 98% 
Great Brit & Ire 5%4s........... 98% 9 
Japanese Sterling Ist 4%4s...... 91 92% 
Japanese Sterling 2d 4%s....... 91 921% 
Japanese Sterling, 1905......... 75% 77% 
vo! 8 eer 99% 100 
i Mi Wh, cao caces-s ams esien 97% 98 
SE atic de ckededees 58 59 
Russian Int 54s8..........+....316 120 
Musmian. Tet B5b6.....cccccccscee & 538% 
TE 255. ia dais we aets <a een ode 99 100 


LIBERTY BONDS. 


Close. Asked. Close. 


Ist 314s, 1932-1947....... 99.30 99.40 99.30 
Ist 48, 1982-1947......... 95.46 95.50 95.50 
2d 48, 1927-1042......... 9.56 93.58 93.5 

Ist 414s, 1982-1947....... —- 9.50 95.5 

2d 41s, 1927-1942........ 56 98.58 93.58 
££) ane on, 44 95.48 95.48 
4th 4\%s, 1933-1988....... 93.52 93.56 93.56 





U. 8S. BOND QUOTATIONS. 


Cc. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
nd 4d0 <4 0Gatiwdanaean 9% 9 
Og SE ee eee 106 106% 
A) hn dak ad ge 6k sae eeneee 98 99 
PE Cad coc ctbateneadehons 9 92 
CD GN. wv coc cecaaaudee 88 92 
Ce Mii ad ccctcdecacaens 95.46 95.50 
Ye Gs i dso ccenee. ceeends 93.52 93.56 
Liberty Ist 414s........... ... 95.46 95.50 
BONO Be Gee ok cc ccc ccccves 93.52 93.56 
T= of Seer 95.34 95.36 
EMpeete GI GB. 60 vcccnsscccocs 93.52 93.56 


Philip, Hawaian, Porto Rican 4s 92 96 
District of Columbia 3.65s...... 98 100 





INDUSTRIAL STOCKS. 


Morton Lachenbruch & Co., Equitable Build- 
Bid. Asked. 


ing, New York. 


Aetna Explosives pfd........... 60 63 
EN FS 6 Kt cuscecedennan 128 133 
Amerieam PIGRE .....scscccccce 18 21 
EE HO nbc cearcisecdes 25 30 
American Stores pfd............ 85 90 
Atlantic Steel ......... Ser 105 
By Products Coke.............104 110 
Serre rer re 87 92 
Curtiss Aeroplane pfd........... 45 52 
Eisenlohr (Otto) & Bro......... 45 49 
Eisenlohr (Otto) & Bro pfd..... 95 99 
PN EE oacdecccksacnins 40 42 
Famous Players-Lasky ......... 64 66 
Gillette Safety Razor........... 149 150 
Goodyear Tire & Rub 2d pfd....107 110 
ree a 145 155 
SO ee PPP ree e 26 
Lehigh Valley C Sales.......... 80 85 
Cima Locomotive .......0..scees 30 35 
Manhattan Elec Supply........ 3 47 
Mich Limestone & Chem......... 14 19 
Mich Limestone & Chem pfd.... 19 21 
GED GOR ccccccascccscessces 20 30 
Pereees TE BD Bete. 2... cv cacesss 2314 241% 
Pemm Cent & Calte. ....cccccccse 19 23 
NS TOE: 6 5 vc cicbncc scceccen ae 28 
ees Serre err 155 165 
PETES £8 dd ceewesenen sees ee 27 
OF Lg cohen neces kee 63 68 
Westinghouse, Church, Kerr pfd. 80 85 
Wright Martin pfd........cesee- 64 69 
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PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., N. 
Members N. Y. Stock Exchange. 

Bid. Ask 

Amer Light & Traction com... .235 235 

Amer Light & Traction pfd.... 97 Oi 


Adirondack Elec Power com.... 14 1f 
Adirondack Elec Power pfd.... 74 Tt 
*Amer Gas & Elec com........ 145 : 
*Amer Gas & Elec pfd........ . & 44 
Amer Power & Light com...... 56 60 
Amer Power & Light pfd...... 76 79 
Amer Public Utilities com...... ea ya 
Amer Public Utilities pfd...... 36 4) 
Amer Waterworks Elec........ 5 f 
Am W W & E participating pfd 10 12 
Amer W W & E Ist pfd....... - 62 66 
Carolina Power & Light com.... 30 3 
Carolina Power & Light pfd.... 88 9 
Cities Service com...........0. 355 359x 
Cities Service pld.......sccccce 79 80x 
Cities Service Bankers Ctfs.... 36 36% x 


Cities Service 7% Series B 1966.128% 130 


Cities Service 7% Series C 1966. 101% 1021, 


Colorado Power com........... 22 26 
Colorado Power pfd............ 96 100 
Commonwealth Pr, Ry & Lt com. 22% = 24 
Comonwealth Pr, Ry & Lt pfd.. 47 49 
Federal Light & Trac com...... 9% 11 
Federal Light & Trac pfd...... 45 50 
Gas & Elec Securities com...... 310 325 
Gas & Elec Securities pfd...... 80 85 
Northern Ohio Elec com........ 18 20 
Northern Ohio Elec pfd........ 5 60 
Northern Ont Lt & Power com.. 11 15 
Northern Ont Lt & Power =. -- SS 60 
Northern States Power com.... 71 73 
Northern States Power pfd. ald 90 92 
Pacific Gas & Elec com....... . 58 
Pacific Gas & Elec pfd......... 90 
Republic Ry & Light Co com... 22 24 
Republic Ry & Light Co pfd.... 5 61 





Southern California Edison com 88% 9014 


Southern California Edison pfd. 98 102 


*Standard Gas & Elec com...... 861% 38 
*Standard Gas & Elec pfd...... 44% 46 
Tennessee Ry, Light & Pow com 5 6 
Tennessee Ry, Light & Pow pfd.. 21% 2: 
United Light & Rys com........ : 3914 4] 
United Light & Rys Ist pfd..... 71 7 
Western Power com............ 17 18 
Western Power pfd........... 64 666 


*Par value $50. 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadw 
St. Louis, Mo. Members N. Y. Stock 


Exchange. 

Bid. Ask 
ge Ree 70 75 
Ce rrr Tree 16 22 
American Stove Co............ 112 115 
Central Coal & Coke Co pfd.... 68 79 
Central Coal & Coke Co com... 69% 7% 
Certain-teed Prod Corp Ist pfd. 84 85 
Certain-teed Prod Corp 2d pfd. 72 74 
Certain-teed Prod Corp com... 31% 32 
Chicago Ry Equipt Co........ 102% 104 
Consolidated Coal Co......... 68 7 
Fulton Iron Works Co pfd....101 103 
Fulton Iron Works Co com... 42% 4314 
Hamilton Brown Shoe Co..... 145 150 
Nat Bk of Commerce.......... 131%, 182% 
Rice-Stix Dry Goods Co Ist pfd.111 113 


Rice-Stix Dry Goods Co 2d pfd. 96 97 
Rice-Stix Dry Goods Co com...200 21 


We EO GR Bic cc cccccccce 10 1] 
Wen Bee Ch COM... csccccs 2 2 
Wagner Elec Mfg Co.......... 149 134 
Western Cartridge Co.........220 25 
BONDS. 

Cy of St L 4s, 1928, 1929, 1991. 95% 

E St L & Sub Co 5s, 19382...... 48 i: 
Kan City Home Tel 5s, 1938... 87 SS 
St L & Sub Ry gen 5s, 1923.... 48 a) 
St L Transit Co 5s, 1924....... 42 44 
United Rys Co 4s, 1934....... 49% 4! 


Un El Lt & Pr Co Ist 5s, 1952. 88 J 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut 
Cincinnati. Members N. Y. Stock 


Exchange. 

Bid. O 
Amer Ldry Mach Co...... ~. ( 
Amer Ldry Mach Co pfd...... 105 
Amer Rolling Mill............ 43% i 
Amer Rolling Mill pfd........ 102% 11 
Amer Seeding Mach........... 77% s 
Amer Seeding Mach pfd.... 99 1 
Cincinnati Union Stock Yards.. 101% I 
OS Se reer 235 
Globe Soap Ist pfd............ 102% 1 
ee aaa 100 1 
Globe Soap special pfd....... 126 le 
i. — ae 153 1 
Globe Wernicke pfd.......... 101 l 
Gruen Sons Watch "gages 142 


Gruen Sons Watch Co Ist pfd..101%4 1 
Gruen Sons Watch Co par pfd.126 


Paragon Refining Co.......... 2814 . 
Procter & Gamble....... . .660 6 
Procter & Gamble pfd......... 150 1 
Rudolph Wurlitzer pfd........108% 1 
S @ pee @ Bee. ....2... <a ‘ 
U S Ptg & Litho pfd....... 80 S 
U S Ptg & Litho 2d pfd..... 27% 
Cin & Sub Bell Tel...... ‘ 73 

Cin Gas & Blec......... ere 
ar 103% 
Ohio State Tel pfd....... . 97% 

c. me SS & BAO THM... cc ccnee 

C, N &C Lt & Trac pfd....... 59 

ee Ca reer ..-. 48 





































.pril 21, 1919 
DIVIDENDS. 


OFFICE OF 
HE CONSOLIDATION COAL COMPANY 
Baltimore, Md. 
April 14th, 1919. 
rhe Board of Directors has declared a 
arterly dividend of One and a Half Dol- 
s ($1.50) per share on its capital stock, 
vable April 30th, 1919, to the stockholders 
record at the close of businegs April 
h. 1919. The transfer books will remain 
n. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 








CONTINENTAL REFINING CO. 
Bristow, Okla. 

COMMON STOCK DIVIDEND 
4 quarterly dividend of three per cent. 
} on the Common stock of the Con- 
ental Refining Co. has been declared, 
vable May 15th, 1919, to holders of record 
il 30th, 1919. Checks will be mailed. 
ks do not close. 

A. A. ROLLESTONE, President. 





ELK BASIN PETROLEUM COMPANY 


(OF MAINE) 

New York, April 11, 1919. 
The board of directors of the Elk Basin 
troleum Company have declared a regu- 
quarterly dividend of 24% on the cap- 


tol stock of the company, payable May 1, 


19, to stockholders of record April 15, 
19. WILLIAM P. RILEY, Secretary. 





PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 19 
IGINAL PREFERRED DIVIDEND NO. 53 
rhe Board of Directors will meet April 30, 
19, and declare the regular quarterly divi- 
nds to that date of $1.50 per share upon 

full-paid First Preferred and Original 

ferred Capital Stock of the Company, 
vable by checks mailed May 15, 1919, to 


stockholders of record at 3:30 o’clock P. M., 


April 30, 1919. 


The transfer books will not 
se. D. H. FOOTE, Secretary. 
San Francisco, Califcrnia, April 10, 1919. 
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PACIFIC POWER & LIGHT CO. 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 35 
The regular quarterly dividend of one 
d three-quarters per cent. (1%%) on the 
ferred stock of the Pacific Power & 
ght Company has been declared, payable 
1919, to stockholders of record at 
close of business April 22, 1919. 
GEORGE F. NEVINS, Treasurer. 
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PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 37 
The regular quarterly dividend of one 
d three-quarters per cent. (1%%) has 
n declared on the Preferred Stock of 
rtland Gas & Coke Company, payable 
1919, to stockholders of record at 
close of business April 22, 1919. 
GEORGE F. NEVINS, Treasurer. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


\t the regular meeting of the Directors 
the Superior Steel Corporation a quar- 
y dividend of 2% was declared on the 
t preferred stock. The dividend is pay- 

May 15th, 1919, to stockholders of 
rd May 1st. 1919. 


H. D. SARGE, Secretary. 





SUPERIOR STEEL CORPORATION 


t the regular meeting of the Directors 
the Superior Steel Corporation a quar- 
dividend of 2% was declared on the 
nd preferred stock, payable May 15, 
to stockholders of record May 1, 1919. 


H. D. SARGE, Secretary. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


the regular meeting of the Directors 
he Superior Steel Corporation, a quar- 
dividend of 1%% was declared on the 
mon Stock. The dividend is payable 
1st, 1919, to stockholders of record 
| 15th, 1919. 


H. D. SARGE, Secretary. 





'TSBURG & WEST VIRGINIA. 


nith’ & Gallatin, members of the 
York Stock Exchange, 111 Broad- 
New York City, have issued a 
ilar on the Pittsburgh & West 
inia Railway Company. 
x ok Ok 
Saved $300 for Him. 
am very much pleased with your 
r. Your valued advice has proven 
ie $300 to the good. J. Wagner. 
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MOTOR MERGER ANNOUNCED. 

A merger of the Knox Motors Co. 
of Springfield, Mass., with the Militor 
Corporation of New York is an- 
nounced by N. R. Sinclair, president 
of the amalgamated company. The 
consoldiated corporation will be 
known as the Militor Motors Co. and 
have a capital of $2,500,000. 

The original Militor Corporation 
was organized for the production of 
war vehicles for the United States 
Government. In its extensive labora- 
tories at Jersey City were developed 
the Militor motorcycle and the Mili- 
tor standardized four-wheel drive 
truck. The Springfield establishment 
has more than 230,000 square feet of 
floor space and a complete equipment 
of machinery particularly suited to 
the products of the Militor company, 
who are now completing plans for 
immediate production on a large scale. 

The officers of the new company 
are: President, N. R. Sinclair; vice- 
president, George W. Dunham, for- 
merly president of the Society of 
Automotive Engineers and vice-presi- 
dent of the Militor Corporation; sec- 
ond vice-president, R. L. Notman, 
formerly vice-president of the McKin- 
non Dash Co.; treasurer, E. O. Sut- 
ton, formerly treasurer of the Knox 
Motors Co. 

The general executive and sales 
offices of the enlarged company are 
located at 111 Broadway, New York. 

x * * 


ACTIVITY IN SPECIALTIES. 


The “Bache Review,” in discussing 
the stock market in its issue of April 
19, says: 

“Interrupted activity, due to holi- 
days, has its technical effect. upon 


market movements, and a holiday and 
a half this week has had to be reck- 
oned with. For the most part, the 
week has been one of great activity, 
with an increasing number of sepa- 
rate stocks being brought upon the 
stage and made to do their special 
parts in the performance. This tend- 
ency to broaden out activity, however, 
has not made a homogeneous general 
movement in one direction or the 
other, as in old-time markets. Through 
the week considerable profit-taking 
has been evident, but while this has 
produced great irregularity, no gen- 
eral reaction has taken place. This 
may be due to the fact that the profit- 
taking has not been participated in 
by veritable owners of stocks bought 
at much lower prices, who do not 
wish to lose large percentages of such 
profits through drastic income-tax 
payments. 

“If these large interests intend to 
keep their holdings this might prove 
an element in the prolongation of bull 
markets at least until such time as out- 
side participation had honeycombed 
the structure with a widely distributed 
army of smaller holders. 

“Speculation is confined to a com 
paratively small number of securities 
—those pertaining to foods, chemicals, 
fuels, etc. With the energy concen- 
trated in this way, activity in special- 
ties is liable to increase.” 

x ok * 
GEORGE E. CLAFLIN DEAD. 

George E. Claflin, a vice-president of 
the Electric Bond & Share Co., died 
Friday morning last at Ac 
lantic City, where he had gone for the 
His death 
great surprise to his family 
ciates. 


suddenly 
Easter holidays. came as a 


and asso- 


Mr. Claflin was a pioneer in the elec- 
tric light and power industry. He was 
born in Providence, R. I., in 1866, and 
was graduated from the Massachusett 
Institute of Technology in 1888 He 
entered the service of the Westing- 
house Electric Co., and was connected 
with some of the earliest electric gen- 
erating stations in the country. He 
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then helped to organize the Franklin 
Electric Co. of Kansas City, Mo., and was 
later a member of the firm of Lewis & 
Claflin, constulting engineers of Provi- 
dence, R. I. In 1904 Mr. Claflin became 
associated with the United Electric Se- 
curities Company, of Boston, and in 
1913 he was elected a vice-president of 
the Electric Bond & Share Co. In this 
latter position he was in general charge 
of the operation of all the electric 
light and power and gas properties un- 
der the management of this company. 

Mr. Claflin is survived by his widow 
brother, Arthur W. Claflin, of 
Providence. 


and a 





NEW YORK CURB MARKET. 
Thursday's Prices. 

High. Low. Last. 
Aetna Explosives ..:.... 9% 9 9% 
YS ae 56 58 
B-Am Top, cp........... 23% 28% 23% 
| io rr 7 ¢’ 4 26 26 
pT eee 116 101% 116 
wae oe Ee, Whe. es -. O% 84 34% 
Gen Asph ... eee ae 60% 60% 
Gen Asph pfd.. sae nie 93% 94 
Hupp M Car....... 8% 8,4 8% 
Entercom Bub 2s. ccsecees 221% 22 22% 
Lack Co C..... a pace ae 26 27 
EEE Biece saovcnnes 31 30%, 30% 
Marc of Am..... Se 4% 4% 
Nat A & Ch.... aia a 27% 27% 
Sh, aaa ee 8% &% 
ee cs nescece Se 4% 4% 
inc ncescceces 37 35 37 
Peer Tr & M... Pike ea 24% 24% 
Philip Morris .. ee 11% 12 
Sub B, vte... 14% 14 14% 
i ae ere 61 61% 
Un Prof Sh.... ...1 9-16 17-16 17-16 
USSCo....... .. £&% 2% 2% 
Wayne Coal ... oa aes> 3% 3% 
World F, vtec. et 3y 5-16 5-16 
Com Pet, w i..... .. 4% 46 46% 
Cosden ...... be se 9% 9% 
Elk Basin ..... seee e 8 814 
Federal Oil ............. 3% 3% 3% 
Glenrock Oil .. .. 6% 6% 61% 
Houston Oil ... oo & 81 92 
Int’l Petrol ... . 29 27 2814 
Isl’d O & T i i 7% 8 
Merritt Oil ..... —ee 31% 32 
Met Petrol ‘ aie alts 3% 33-16 
Midwest Oil 1 11-16 154 111-16 
N W Oil..... ‘ .. 58 nD > 
Pennok Oil 16% 16 16% 
Sapulpa O & R . 8% 7% 8% 
Sinclair Gulf 52 DOW 51 
Big Ledge , ‘ ny 9-16 0-16 
Bos & Mon... . ; 62 61 61 
Caledonia .. om 30 33 
Cal & Jer... 7-16 4 ‘ 
Canada Cop. . oa 15g % 
Con Ariz Sm.. . 13-16 1% 13-16 
Cress Con G.. 51% 5R 5K 
Moth Lode Sasa 453 41 
tay Herc M oo. an 2 2 
Ton Div 11% 10% 11% 
Unity G M 6 5% 6 

BONDS 

AT 4&4 TG 100 99% 100 
Anacon 6s . 98% 98% 98% 
Fed F L 5s 103% 108% 103% 
Ill Cen 5%s 97 97 97 
IsO&T 7s . & 80 80 
N Y Tel Co deb 6s 10014 100 10014 
Rus Gv 5i4s.. 52 1 52 
Rus Gv 6%s.. 5814 nT™% 58 
Sin Gulf 6s.. ‘ 100 100 100 
Swift & Co 6s, 19z1....100% 100% 100% 
Wilson & Co conv 6s.. v6 15 34 161%, 





Classified Offerings 





PHOSPHATE ROCK 
FOR SALE.—Two million tons of blue rock 
phosphate in the ground near Mt. Pleasant, 
Tenn., running from 60 to 72 per cent. bone 
phosphate of lime; spur of the L. & N. R.R. 
runs through it. COL. W. N. HUGHES, 
U. S. A., 1922 Broadway, Nashville, Tenn. 





FIRE CLAY LAND 
FOR SALE.—Large acreage superior qual- 
ity of fire clay land, with underlying vein 
of good steam coal, in Pennsylvania. Ad- 
dress P. O. Box 584, Philadelphia, Pa. 
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COMMODITY STOCKS 


By JACQUES COHEN 
A NEW SERIES - - TO BEGIN WITH THE 


MAY 5th ISSUE 


There are possibly no other securities which come in closer contact with the 
daily needs of the average investor than commodity stocks. 


Commodities are of such an essential nature, and have been such important 
factors in the winning of the war, that the corporations producing these 
necessities must be considered dominant factors in the stock market of 
today and tomorrow. 


Listed on the New York Stock Exchange are securities of corporations which 
have been producing commodities for many years—notably among them we 
find such premier companies as American Sugar, National Biscuit, Corn 
Products, Wilson & Co., etc. 


Because of the widespread interest in these securities, THE FINANCIAL 
WORLD has requested 

Jacques Cohen 
to prepare a series of articles treating on the history, properties, financial 
condition, intrinsic value and future possibilities of the more important of 
these corporations. 


The first article of this series, which will appear in the May 5th issue, will 
analyze the potentialities of Wilson & Co. 


THIS SERIES WILL INCLUDE THE FOLLOWING: 


American Beet Sugar National Biscuit 
American Cotton Oil Booth Fisheries 
California Packing Corn Products 
American Tobacco Loose-Wiles 


and others to follow. 
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